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NATIONAL 


STRATEGY OF URBAN-RURAL FUSION FOR ECONOMIC DEVELOPMENT 


Beijing NONGYE JINGJI WENTI [PROBLEMS IN AGRICULTURAL ECONOMICS] in Chinese 
No 11, 1983 pp 45-50 


[Article by Bao Yongjiang [0545 3057 3068]: "Summary of the Research Symposium 
on the Economic Structure and Development Strategy of China's Urban and Rural 
Areas" ] 


[Text] The joint group for "Research on the Economic Structure and Development 
Strategy of China's Urban and Rural Areas" held its first symposium in Guang- 
zhou 10-23 July 1983. Altogether, 13 key scientific research discussion groups 
from 11 major cities--Beijing, Shanghai, Tianjin, Wuhan, Shenyang, Guangzhou, 
Chengdu, Xian, Chongqing, Harbin, and Nanjing--from the Shenzhen Special Eco- 
nomic Zone, and from the Department of Agricultural Economics at Beijing Agri- 
cultural College and over 60 symposium representatives participated in discus- 
sions and presented over 70 treatises and research findings reports. Comrades 
Wu Shaowen [2976 1421 2429], vice director of the Chinese Rural Development 
Center; Cai Zwei [5591 1311 0251], president of the Chinese Agricultural Eco- 
nomics Society; and Wang Gengjin [3769 5087 0093], consultant at the Institute 
of Agricultural Economics of the Chinese Academy of Social Sciences all gave 
reports to the meeting. A summary of the academic positions discussed at the 
meeting is as follows: 


I. The Importance of Proceeding from the National Economy as a Whole to the 
Study of the Urban-regional Economy 


1. Prominent position of the Urban-regional Economy in the National Economy 


The city and its surrounding suburbs, counties and villages are an interdepend- 
ent whole. Among them all there exists and is developed a rural-urban network 
with the city in the dominant position and the suburbs, counties and villages 
as a foundation. The urban-regional economy takes shape through the interac- 
tion between laws of regional variation and those of imbalances in economic and 
social development and develops through the interaction between the inherently 
dissimilar objective laws of city and country. The direction of this develop- 
ment gradually reduces the discrepancy between the two. 


The capitalist rural-urban relationship is one in which the city dominates the 
countryside. In this critical opposition between city and countryside, the 








primary mode of rural-urban linkage is the exchange of commodities. In the so- 
cialist system, the opposition and separation between urban and rural gradually 
give way to combination and integration, within which the urban leads the rural 
and supports rural economic development under unified planning. For this rea- 

son, the economy becomes the precursor of national rural economic development. 

It is a socialist regional economy formed from the integration of the urban and 
the rural economies which relies upon rather close links between city and coun- 
tryside, rather well-developed commodity production, and numerous combinations 

of industry and agriculture. 


2. The Urban-regional Economy's Unique Advantages and Special Characteristics 


The urban-regional economy has the advantages of both the urban and the rural 
economies. It has the tremendous demands of big-city markets, the strengths 

of urban industrial production capabilities, well-developed communication and 
transportation facilities and information transfer capabilities, abundant 
scientific, technical and management forces, and abundant urban and rural eco- 
nomic resources (money, material and labor force), etc. All of these help 
support the suburbs and counties and propel development of the urban-regional 
economy. The basis for these favorable conditions lies in their superior geo- 
graphical locations close to cities, compared with rural villages in general. 
Bringing the suburban economy's superiority fully into play aay bring tremendous 
benefits to the nation's society and farmers, help to coordinate urban and rural 
development and speed the modernization of suburbs, counties and villages. 

The key to this is to bring about integrated enterprise between agriculture, 
industry and commerce. We can see from economic development in practice in 
cities, suburbs and rural areas here and abroad that in order to bring the ad- 
vantages of the urban-regional economy into play we must escape from the snare 
of "[illegal] use of farmland" and adopt production and management structures 
different from those generally found in rural areas. This realization is multi- 
leveled: The first level is to adopt growing structures which fit the needs 

of urban markets, such as planting vegetables, flowers and plaats, and fresh 
fruits. The second level is to adopt agricultural production structures adapted 
to the needs of urban markets, such as raising dairy cows and digging fish ponds. 
The third level is to adopt agricultural structures which fit the needs of the 
urban market, developing secondary agriculture and suburban and rural indus- 
tries. The fourth level is to develop commerce, food and beverage, and service 
industries which meet the challenge of huge urban populations and their com- 
paratively higher standard of living. This multileveled urban-rural economic 
structure, when compared with that of rural areas generally, provides a much 
higher earnings differential for an equal investment of funds. In real terms, 
this is the Type-I formation of rent differential pointed out by Marx in "Capi- 
tal" which owes its shape to differences in location. In our nation's socialist 
system, however, where the capitalist and landlord classes have been eliminated, 
it becomes not a rent differential for land ownership but an earnings differ- 
ential for the nation and production managers. For this reason, comparing city, 
suburb, counties and farming areas, grazing and mountain areas, the former will 
always be comparatively more developed and wealthier. The urban-regional eco- 
nomy's special characteristic is that it is aggregated. People, wealth, mater- 
ials, preduction, circulation and consumption, all to different extents, are 
relatively aggregated. Its economic results are better than most rural areas. 








Economic development centers in the cities and extends out in all directions, 
forming a hub-network pattern. The commodity economy is rather developed. in 
our nation's urban-regional economy, socialist public ownership preponderates 

and the fundamental class opposition of city and country no longer exists. Since 
labor force, land and funds cannot freely circulate, relative integration be- 
tween these three elements takes place. The starting point for the urban-re- 
gional economy is low, since it is in the process of developing; and potential 
(for further growth) is great. 


3. The Area of Our Nation's Urban-regional Yconomy is Small but Its Influence 
Is Great 





Our nation's urban-regional economy developed from the needs of a planned eco- 
nomy. It is the foundation of the urban economy and precursor of the rural one, 
which determines its singular position in the national economy. For example, 
the 11 large cities cooperating in this study mentioned above have a combined 
area totaling 0.85 percent of the nation's total. Their population amounts 

to 6.25 percent of the total. Their 1981 gross industrial output value and net 
production value were 31 and 31.76 percent, respectively. Tax revenues amounted 
to 31.5 percent and profit margin 40.16 percent. They are a decisive force in 
the national economy and in social development. On the one hand, the smooth 
economic development of these cities is influenced in many aspects by the sur- 
rounding suburbs and rural areas. On the other, such problems encountered in 
development by the urban-regional economy as the shift in agriculture to commo- 
dities and its increased specialization and socialization, and the migration of 
excess labor to industrial sectors, are also serious problems now occurring or 
facing other rural areas nationwide to different extents. Therefore, whether 
or not the urban-regional economy develops smoothly greatly affects the urban 
economy, the rural economy and also the national economy as a whole and cannot 
be ignored. 


II. Overall Strategy for the Urban-regional Economy Required 
1. The Urban-regional Economy Has Its Own Intrinsic Pattern 


There are great discrepancies in natural conditions between individual large 
cities and their suburbs and rural areas; and the extent of their economic de- 
velopment is not uniform. The overall picture of management decisionmaking 
varies as well. Yet there are many points at which suburban and rural develop- 
ment are essentially in common. From the present standpoint, there are at 

least three aspects of trends in development are independent of the human will: 
First, suburban and rural agriculture ere developing in a direction away from 
self-sufficiency and semi-self-sufficiency toward a commodity orientatiou fit 

to the needs of urban markets. Second, urban industry is spreading to the sub- 
urbs and counties and surplus labor from agriculture is migrating toward indus- 
try; and the proportionate position of industry is rising even as agriculture, 
forestry, grazing, byproduct and fishing sectors improve in quantity and qual- 
ity. In some large urban areas with their suburbs and outlying regions, the 
production value of industry exceeds that of all other sectors combined and has 
become an important part of the rural economy. Third, there are gradually emer- 
ging a number of cities and towns different in size, scale and economic structure, 








each serving dissimilar functions as centers for the rural economy and as urban 
satellites, and developing into a multileveled urban-rural economic network. 
These developmental trends are a form of movement which fits an objective pat- 
tern; and by consciously conforming with and utilizing economic laws and by fix- 
ing on comprehensive strategies adapted to the needs of objective laws, we can 
promote smooth economic development. 


2. The Fixing of Strategic Goals Should Incorporate the Historic Mission of 
Reducing the Urban-rural Gap 


As early as the "Communist Manifesto," Marx and Engels mentioned the magnifi- 
cent historic mission of “integrating agriculture and industry to promote the 
gradual elimination of differences between cities and the countryside." The 
cities and their surrounding suburbs and rural areas are precursors of the na- 
tion's rural areas and should go ahead of the nation's rural areas as the inte- 
gration of industry and agriculture is realized and the urban-rural distinctions 
gradually disappear. Proceeding from the demands for developing the national 
economy as a whole, the task of developing the suburbs and counties should be: 
First, by vigorously developing the economy in these areas, we can insure that 
the role of large cities as economic centers can be fully brought into play, 
facilitating the rapid development of the national economy as a whole. Second, 
by making use of the advantages arising from the interdependence and mutual 
furtherance of cities, suburbs and rural areas to seek rapid development of 
one's economy and society, we can facilitate integration of city and countryside 
and the modernization of the suburbs and rural areas. 


Based on the fact that economic and social development in our nation's large 
cities and surrounding suburbs and rural areas has already reached a certain 
level, our strategic goal should be: "Reduce the difference between urban and 
rural levels greatly and at an early date, prior to doing so for the entire 
nation. Maintain equalization of personal income in a segment of large cities 
and their surrounding suburbs and rural areas through the end of the century." 
When determining urban-regional development strategies, we must take into con- 
sideration the ecolcyical balance, economic results, national land development 
and coordination of economic and social development. 


3. The Core of a Comprehensive Strategy for the Urban Region Is To Coordinate 
Urban with Rural Development 


Development strategy is a kind of macropolicymaking which humanity adopts to 
realize prese: goals by bringing a specified region into effective control. 

A correct régional development strategy should be a concrete embodiment by which 
humanity controls and utilizes objective laws so that they can be brought fully 
into play in a certain region. 


When studying and determining an urban-regional development strategy, many 
cities take as the contents of their strategy "service to the cities and enrich~ 
ment of the farmer." Some comrades feel that this formulation is incomplete. 

In order to realize the four modernizations, the cities must, of course, be 
served by the rural areas, just as the rural areas must be served by the cities. 
There is a relationship of mutual service and mutual promotion between urban 








and rural areas. "Service to the cities and enrichment of the farmer" is a 
formulation which cannot accurately and comprehensively reflect this relation- 
ship, but rather one which can be misconstrued in the socialist urban-rural 
reiationship to be one of supplication and charity: thus, "You give me some- 
thing and I'll let you get rich." 


Could an overall development strategy for cities and their suburbs and rural 
areas not be put this way?: "Relying on the cities, comprehensive planning, 
integration of rural and urban and industrial and agricultural cooperation, 
multiple enterprise, and comprehensive development.'' This in the main consists 
of: First, development of the suburban and rural economy. That is, local ab- 
sorption of surplus labor through development of agriculture at the suburb and 
county level and through rural collective industry and commerce. With help from 
the nation, funds required for rural economic and social development should be 
invested and accumulated locally, and local development of various enterprises 
could increase the rural gross national production value and raise the income 
levels of the farmer. Second, development of the rural and urban economy and 
society should be coordinated. That is, urban and suburban agriculture should 
meet the needs of urban society; rural collective industry and commerce should 
develop in coordination with urban state-owned industry and commerce according 
to the principles of specialized cooperation and those of many channels and few 
links. This will foster a balanced distribution of industry and commerce in 
the region. Taking the speedy development of the rural areas as a premise, 
development of the rural culture and health should be coordinated with that of 
the city. Third, a multilevel rural-urban economic network should be estab- 
lished. In the broad mass of villages, this can be done through integrated 
agricultural, industrial and byproduct enterprises to develop an economy and 
build new socialist villages with civilization and an enriched populace. On 
this basis, with rural collective industry and state-owned and collective comm- 
erce as key elements and private economy in support of them, many small towns 
can be constructed. Industry will be drawn out from the cities in a planned 
fashion and economic organs which integrate town and country will be organized. 
With the financial assistance and central planning of the nation, there can be 
developed culture, education, hygiene, science and technology, municipal govern- 
ments, public facilities, communication and transportation, thus coordinating 
economic and social development and creating a group of civilized and developed 
satellite cities with prosperous citizens, thereby attaining the goal of thin- 
ning out the cities and bringing prosperity to the countryside. 


The essence of what has been said above is that over a relatively long period 
of time henceforth the following measures should be put into effect at the 
minimum: 1) urban and suburban agriculture should become commodity oriented, 
specialized and socialized; 2) urban-area villages should become industrialized; 
3) various kinds of ownership structures and cooperative economic models should 
be organized with urban-regional characteristics; 4) construction of urban- 
regional villages should be accelerated along with construction of small towns 
and satellite cities; 5) economic and social development between cities and 
surrounding rural areas and within these rural areas should be coordinated; 

6) there should be exploitation of expertise, technical progress and moderniza- 
tion in urban regions with multiple channels, multiple forms and multiple kinds 
of industry. 








III. Logical "“Urban-regional Model" Agricultural Economic Structures Formed 
Through Readjustment 


1. Structures Are Illogical Owing to Ignorance of the Uniqueness of Urban- 
regional Agriculture 


In the over 30 years since the founding of the nation, development of urban- 
regional agriculture has had quite a few successes. However, there still 

exist some common problems, of which the primary one is that agricultural eco- 
nomic structures are illogical, the crux of which is due to ignorance of the 
unique position of the urban region and a failure to treat urban-regional agri- 
culture as an organic part of the urban-rural economic network in devising over- 
all strategy. Under the influence of "left" ideology, one-sidely emphasizing 
self-service, castigating a commodity economy, focusing on grain and castigat- 
ing comprehensive development, the feet of the peasants were bound. In this 
fashion, not only was there a situation in which the needs of the cities were 
unmet because of short supplies, low consumer quality and high losses, but 
urban-regional agriculture could not attain the development it should have. 


Agriculture in large urban regions should be commodity-oriented, relying on 

the city and adapted to the needs of its market, and making use of its superior 
geographic location to produce primarily fresh and well-made farm products and 
byproducts. This is what we call the "urban-region model" of agriculture. 

This type of agricultural economic structure not only can give the nation a 

grip on providing adequate amounts of fresh products and well-made byproducts 
for urban markets, but also let producers and managers have a realistic earnings 
differential, owing to this superior geographic location, benefiting both the 
nation and the people. 


2. The Pressing Task Is To Set Guiding Principles for Urban-regional Farm 
Production 


Setting correct guiding principles for urban-regional farm production is of 

the utmost significance. The guilding ideology for developing agriculture in 

large urban regions should be to create a modernized socialist agriculture which 

meets urban demands and is beneficial to urban-rural development. Through read- 

justment of agricultural economic structures, there can gradually be created 

a liberalized agricultural ecological-economic relationship with multiple product 

lines, multiple ownership structures, highly efficient material turnover and 

energy transformation, beneficial ecological and economic cycles, and focus on | 
a commodity economy. In concrete terms, this should start with providing for 
the needs of the urban market, setting guiding principles for production in 

order of priority from vegetables to animal food byproducts, industrial mater- 

ials, agricultural byproducts for export, and grains. This primarily includes: 

1) assuring status and priority development for vegetables and guaranteeing 

their supply; 2) assuring that farm products and byproducts which are prone to 

loss and spoilage, such as fresh vegetables, fish, milk, eggs, fruits, flowers 

and meats, take priority over grain for nearby production, so as to gradually 

bring about a turnaround in their short supply; 3) by necessary implication, 

pay close attention to grain production; 4) industrial raw materials and ag- 

ricultural byproducts for export production should be selected and arranged 

with a combined view toward the overall and immediate benefits to be gleaned. 








3. Combine Agricultural Readjustment with Simultaneous Reform of Circulation, 
Price and Financial Systems 


The present circulation, pricing and financial systems are characterized by 
monopoly buying and selling, price inversion, "price scissors" in the rate of 
exchange of industrial and agricultural products, and financial subsidies. 

This creates a negative relationship between financial revenue and expenditure 
and economic expansion. The more nonstaple food production increases, and the 
more the nation purchases, the greater expenditures for grain sales incentives 
become, and the greater the burden on the state for subsidies, creating a sit- 
uation in which supply and demand relationships for grain become more tense 
(there are already shortages in such cities as Shanghai and Guangzhou) and the 
fiscai subsidy burdens become heavier. Without a breakthrough in this arrange- 
ment, policies for urban-regional agricultural production cannot be effected 
and the economy cannot take off. For this reason, it is ever more necessary 
that adjustment of agricultural economic structures be tied to implementation 
of reforms in agricultural economic structures and promotion of coordination 
between finance and economic development. Some comrades have suggested that 
this reform must be step by step, incremental and in an integrated and compre- 
hensive fashion. The preparatory stage requires adoption of a series of transi- 
tional measures, including: 1) while promoting a comparative increase in total 
grain production by developing specialized households to exploit middle- and 
low-yield fields, the base purchase figure should be stabilized and stores of 
grain kept among the people should be enlarged; 2) pilot a project to put grad- 
ually into effect a purchase system based on a floating price for grain, with 
subsidy margins but without grain sales incentives, geared toward production of 
certain critical nonstaple foods; 3) develop grain allocation and transporta- 
tion between provinces and cities outside of the planning apparatus on a volun- 
tary basis; 4) develop all kinds of specialized service companies integrating 
agriculture (including forestry, grazing and fisheries), industry and commerce; 
5) gradually increase bargaining in buying and selling, starting from the pre- 
mise of a base supply price for nonstaple foods which are currentiy still in 
very short supply. The purpose of adopting these measures is to gradually stren- 
gthen the agricultural economic system's ability to adjust itself, alleviate 
the overdependence of circulation on the financial system and of the urban mar- 
ket on the circulation system, and to alleviate the restraining effect of the 
supply and demand system in grain on various areas. 


Once the preparatory stage has been passed and conditions are ripe, and there 
have been regional pilot projects, then there can be a full-scale reform, in- 
cluding: elimination of grain purchases by the state and agricultural tax pay- 
ments in kind in favor of a unified income tax system; elimination of the grain 
sales incentive system and full-scale implementation of a production subsidy 
purchase system without such incentives; implementation of bargained-for pur- 
chase of the total volume of grain production; organization of all kinds of 
specialized, entrepreneurial industrial and commercial service companies, to 
bring about a realization of the planned economy and increased income through 
services before, during and after production. 


The core of reform is to bring about a simultaneous increase in both fiscal 
and national income, and to turn the negative relationship between fiscal 








outlay and economic development into a positive one--coordination, and the fur- 
thering of economic development. 


IV. Development of Rural Industry in the Urban Region 


1. Development of Rural Industry in the Urban Region Is a General Law of 
Societal Development 


Lenin saw city suburbs, factory towns, and industrial and commercial villages 
as part of that which has "significance as the industrial center." The speedy 
development of rural industry in our nation's urban regions is one reflection 
of objective regularity. By properly guiding this critical economic phenomenon 
we may spur the coordinated development of the urban-regional economy and of 
the national economy as well. To relent would have an effect on the develop- 
ment of agriculture in the urban region and of urban industry, and consequently 
could impact negatively on the coordinated development of the national economy 
and on the balanced distribution of industrial productive force. For this rea- 
son, the recognition and utilization of objective laws to spur the development 
of rural industry in the urban region is of critical significance. 


The correct strategy for development of industry in suburbs and outlying regions 
of the urban region is neither to develop rural industry in the place of agri- 
culture nor to suppress rural industrial development to ensure that "the far- 
mers are masters" or "labor forces should return to the fields." Beginning 
from the premise that in absolute value not only industry but agriculture, for- 
estry, grazing, byproducts and fishing must increase rapidly, owing to the 

fact that the extent of mechanization of industrial production is high and 
price scissors exist with regard to industrial and agricultural commodities, 
the rural industrial output value should continue to grow in proportion to the 
gross rural industrial and agricultural output value. This is an indication 

of a healthy cycle in the urban-regional economy and of an increase in the real 
strength of the nation's industry and economy. 


First of all, development of rural industry in the urban region is triggered 

by the requirements of industrial development within the major cities. As the 
major cities carry out their duty of industrial development, they cannot poss- 
ibly maintain previous commodity structures, nor can they preserve the organi- 
zational structures of "large and complete" and "small and complete." Rather, 
they must rely on replacement of older products with newer ones and organiza- 
tional specialization and coordination. However, our major cities are already 
overextended in population and crowded with factories. Traffic is congested 
and housing is in short supply. Pollution is severe and development is greatly 
hampered. The only alternative is “industrial dispersal," spreading production 
of a segment of older products and some component, assembly and handicraft 
manufacturing out into rural areas of the urban region, breaking a new path 

out of the urban factories and production capabilities toward develvpment of 
"the best [7559 4737 1243]", and realizing "the whole" and "the pact" within 
industrial enterprises to improve economic results. This dispersal creates a 
certain "step-scale" from the most proximate to the most distant within a re- 
gion, with the urban region as its primary objective. Correct guidance of 

this dispersal is beneficial to promoting a balanced distribution of the na- 
tion's industrial productive force and gradually leads to the formation of 
logical regional structures. 








Second, the nation must develop the urban region's rural industry through in- 
dustrial investment funds. The dispersal of a portion of the manufacturing 
mission of urban state-owned industry should be undertaken by the brigade and 
other forms of cooperative economy rather than by national investment so as to 
lead to the formation of production capability. Processing expenses paid for 

by state-owned industry are generally lower than collective enterprises' pro- 
cessing standards. When rural industrial enterprises have turned their finished 
products back over to state-owned industry, output value for state-owned indus- 
try is formed, which not only saves a considerable amount of expenses, but 
transfers a portion of the output value and profit created by the rural fac- 
tories. The nation not only realizes tax receipts from the development of 

these rural factories but recoups a portion of the investment furnished by these 
factories through their state-owned factories. Tianjin and Shanghai have shown 
threugh a survey of 10 and 5 industrial comp -ies, respectively, which rely 
primarily on rural industrial manufacture that the per capita manufacturing 
expenses outlay for these companies is only slightly higher than the per capita 
wages for their own staff and workers, while real production costs are much 
lower. The amount of tax and profit handed over by these companies after dis- 
persal increased greatly over previous levels. Rural industry brought a profit 
to the nation without contending for it. 


Third, for the urban region to develop its agricultural economy, transfer sur- 
plus agricultural labor and increase peasant income, it is necessary to develop 
rural industry. On the one hand, population is high and land scarce in rural 
sections of the urban region. Moreover, with adjustments in the price of agri- 
cultural production materials, the existence of comparable value "price scis- 
sers" for industrial and agricultural goods and the progressive decrease in 

land earnings, pure reliance upon agriculture itself to accumulate funds to 
carry out modernization and keep raising farmer income in the urban region is 
difficult. Reliance upon development of rural industry is the solution. Look 
from the standpoint of practice in the development of the rural economy in the 
urban region in recent years, with the support of strong industrial subsidiaries, 
rural industrial development was adopted+funds invested in agriculture increased 
+agricultural production conditions improved and expanded and production capa- 
bility was further raised>the supply of agricultural byproducts increased>the 
agricultural economy developed>income went up. This is a development model in 
which industry and agriculture promote each other. On the other hand, the 
existence of large amounts of surplus agricultural labor brought about by the 
implementation of the agricultural production responsibility system and the 
development of agricultural productive force necessitated reliance on local 
diversion to rural industry. Currently, in some developing and developed na- 
tions, the flight of surplus rural labor which aggregates in large amounts in 
the cities has already become an acute worldwide social problem. Many inter- 
national friends who have visited our cities have praised the way we have han- 
dled the problem, avoiding the large-scale aggregation of surplus rural labor 
from the urban region in the big cities. A primary reason has been the develop- 
ment of urban region rural industry. 


Development of urban region rural industry facilitates the rapid construction 
of towns in the urban regicn area by means of versatile funding while strength- 
ening the real force of the rural economy. By doing so, the peasants are 








induced to free themselves from traditional customs, broaden ther vision, 
increase their knowledge, forge a new character, a new language and new modes 

of intercourse, and gradually bring about a "fusion of country and city," build- 
ing new towns for the spiritual civilization. 


2. Development of Urban Region Rural Industry Requires Comprehensive Planning, 
Consideration of All Factors,Enthusiastic Support and an Inclination Toward 
Profit and Away from Harm 


Rural Industry in the urban region, primarily focused on brigade industry, has 

a short history and uncertain basis. Moreover, there is a lack of requisite 
management of the overall picture. As a result, there still exist quite a few 
problems, such as obsolescence of equipment, weaknesses in technical strength 
and comparative blindness in action. This requires that as we affirm its pro- 
gress with well-developed strategy, we plan comprehensively, consider all fac- 
tors, support it enthusiastically and incline ourselves toward profit and away 
from harm. Primary adjustive measures should include: 1) comprehensive plan- 
ning and logical division of labor for all economic modes (state enterprise, 
brigade, production-linked contracts, and individuals) to bring out the best 

in each; 2) the areas of cultivating technical strengths, renewing equipment and 
materiel supply should be included in planning and facilitated; 3) while develop- 
ing rural industry, we should prod the rural economy to develop toward the areas 
of basic construction, transportation, labor facilitation, service and commerce 
(including food and beverage services) in accordance with the needs of the urban 
and rurai markets. 


V. Strengthen the Study of Multiple Organizational Styles of an Urban-Rural 
Economic Network and Its Rational Character 


The urban-rural economic network is a manifestation of the whole of urban- 

rural economic links. Organization of a socialist urban-rural economic network 
should aid in fusing the city and the countryside into an integral whole. 

While bringing the role of urban economic centers fully into play, it can promote 
a common urban-rural prosperity, coordinate development, gradually reduce the 
differences betwemindustry and agriculture and between city and countryside, 

and gradually lead to a fusion of the two. Such an urban-rural economic network 
must inevitably have a number of organizational styles. How to achieve logical 
organization requires a strengthening of the primary subjects of research. 

From the present standpoint, there are three questions worth stressing: 


1. In the urban and outlying economic and social development, town construction 
should be stressed as a tie between the urban and the rural economy. Multilevel 
economic networks should be organized which thin out the cities and bring pros- 
perity to the outlying regions. In the traditional view, small towns are nothing 
more than exchange centers for surplus rural farm products and supply centers 
for urban industrial products. Consequently, for a long period of time, while 
stressing urban construction, town construction was always overlooked, creating 
a disjunction between city and town construction, exacerbating the bloated 
growth of major cities, and making the work of thinning out the cities diffi- 
cult. Henceforth we must proceed by overcoming the urban extreme, and streng- 
then construction of towns. 
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2. Im creating organs for city management of counties, we must determine logi- 
cal outlines based upon inherent economic linkages and, in addition, take the 
leadership capabilities of the cities into account, so as to truly achieve 

an urban-rural fusion. In determining the scope of systems for urban manage- 
ment of counties, what is to be valued is reasonableness. Consideration must 

be paid both to internal economic linkages and to urban leadership capabilities, 
including the advantageous urban radiant forces that are formed by such condi- 
tions as industry, finance, technology, management, communication and transpor- 
tation, and basic facilities. The mark of reasonableness is that counties newly 
incorporated produce higher economic results than previously and have higher 
rates of development. The alternative is that advantages are not brought into 
play or that determination of scope is misguided. How to determine the scope 

of what is reasonable is an important subject for conscientious future research. 


3. In preparing to make large cities into economic center economic cooperation 
districts, we must consider all factors, plan comprehensively, have logical 
division of labor, let haves and have-nots help each other, and let each achieve 
his due. The organization of urban economic districts is to bring into play 
the advantages of both city and countryside. It is to have cities as centers 
for unifying organization of production and circulation, and combine city with 
countryside and industry with agriculture, and land with conditions in a real 
regional economic entity and real mode of economic organization. This will 
break out of the restraints of administrative regionalization, overcome the 
"jams" and "contentions" created between districts and departments, and really 
give rise to economic cooperation zones. 
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NATIONAL 


FURTHER STRENGTHENING OF FINANCIAL CONSOLIDATION WORK URGED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 10 Nov 83 p l 


[Article by staff commentator: "Further Take Firm Hold on Financial Consoli- 
dation Work"] 


[Text] Based the spirit of the State Council's directive, the financial 
consolidation work of the rural communes and brigades in the entire country 
has been progressing for more than 2 years. Based on statistics of 28 pro- 
vinces, municipalities and autonomous regions, 60 percent of the production 
brigades have completed this work. For communes and brigades that have con- 
solidated their finances, their resource conditions have been large cleared 
up, and the problem of the inconsistency between accounting and reality, which 
had existed for many years, has been resolved. Credits and liabilities have 
been put in order, and loans and debts owed to the state or collective organ- 
izations for many years have begun to be repaid. There has been some restrain- 
ing of the practices of extravagance and waste, dining and gift giving and 
heavy feasting and drinking. A corps of accounting specialists has been 
formed, and a responsibility system of financial personnel by positions has 
been established. All this has produced a very good effect in stabilizing 

and improving the production responsibility system and in arousing the produc- 
tion initiative of the masses. 


However, the overall development of the financial consolidation work in the 
rural areas has not been even. Currently, consolidation work has not been 
carried out in about 25 percent of communes and brigades. In some communes 
and brigades, the conditions have become chaotic again after having been put 
in order, and there has been a large number of complaints by the masses. 
Summarizing both positive and negative experiences, the financial consolida- 
tion work should pay attention to the following: 


The financial consolidation work must proceed in coordination with the improve- 
ment of the production responsibility system and must be united with the work 
of signing contract agreements and reforming accounting and statistical report- 
ing. The communes and brigades that have completed the financial consolidation 
work must take hold of the work of checking and acceptance and also of estab- 
lishing systems and improving the accounting troops. For the communes and 
brigades which are currently engaged in the consolidation work, problems which 
are of concern to the masses must first be cleared up. 
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Lack of a corps of regular accountants and a low standard of work are some of 
the major reasons for the chaos in financial work in the rural areas. In the 
past, almost 20 to 30 percent of the accountants were changed each year, most 
of which changes represented new heads taking over and new “cabinet being 
formed." The masses say: "One batch of crops, one batch of cadres" and 
"training year after year, changing year after year and chaos year after year.' 
To solve this problem, some places have adopted these measures: 1. Promotion 
by examination for accounting clerks. Uniform and scheduled examinations are 
given in the counties to evaluate the various levels of accounting clerks. 

2. Reform of the rural-area accounting organization and personnel staffing. 
Accounting offices are established at the brigade level. Where households 
are scattered, they may also be attached to the brigade while the teams keep 
separate books. 3. Reform of the method of training in accounting with separ- 
ate training for accounting personnel of different levels. These methods of 
improving accounting quality and stabilizing the accounting corps are valuable 
references for various locations. 


The proper management and use of funds retained by collective organizations 
has been a conspicuous problem since the practice of contracting was started. 
The proper management and use of funds for retention requires computation be- 
fore retention and retention before use. Proper accounting must start with 
the households and must be written in the contracting agreement. The use of 
the funds must be for special purposes, and the practice of “eating next 
year's food" must not be permitted. The practices adopted by some areas are: 
accumulation of funds to be developed by the brigades and managed by the com- 
munes, separate bookkeeping for the brigades, separate deposits of funds, 
deposit books to be returned to the brigades and management by the communes. 
These funcs can only be used for the purchase and installation of fixed assets, 
capital farm construction and the promotion of new technology. They cannot be 
transferred to other uses. Before they are used, there must be a discussion 
by the masses, review by the brigade, approval by the commune and control by 
the credit cooperative. Public welfare funds can only be used for such public 
welfare expenditures as subsidies to households which enjoy the five guaran- 
tees, families of soldiers killed in action, teachers established by the people 
and town physicians. These funds are centrally managed by the brigades. The 
use of administrative management expenses (including allowances for cadres) 
should be under contract. Savings are rewarded and overruns are not made up. 
The funds for these expenses are controlled and released centrally by the 
communes. These different levels of management of funds retained by the 
collective organizations will guarantee rational outlays and simplify proce- 
dures and the bookkeeping for receipts and outlays. It is considered a good 
method in many regions. 
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NATIONAL 


IMPROVEMENT OF CREDIT COOPERATIVES URGED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 20 Dec 83 p 1 


[Article by staff commentator: "Properly Reform Credit Cooperatives To Push 
Forward the Development of Commodity Production in the Rural Areas"] 


[Text] With the development of commodity production in the rural areas, the 
need for funds is becoming greater each day. Currently, the state is still 
not able to make a large increase in agricultural investment. The way to 
solve the funding needs for commdoity production in the rural areas is to 
depend primarily on the peasants to accumulate funds themselves and on the 
influence of the rural credit departments to organize and regulate funds. 

At present, the credit work inthe rural areas is faced with many new situa- 
tions: the priority of service has shifted from servicing the collective 
communes and brigades to servicing the thousands and tens of thousands of 
families and households; support has shifted from providing simply for agri- 
cultural production to providing for the overall development of the various 
agricultural, forestry, animal husbandry, sideline, fishery, industrial, 
commercial, transportation and service industries; and support has also 
shifted from providing simply for the production linkage to providing for 

the overall preproduction, production and postproduction processes. Moreover, 
the patterns of business activities of every family and every household and 
every trade and every industry are different. Some need funds earlier and 
some later. Some need funds for a long time and others need them for a short 
time. The turnaround of funds is fast for some and slow for others. In terms 
of seasons, regions and households, the need and distribution of funds are 
very uneven. This means that the regulatingsphere for funds has expanded, the 
amount of credit work has increased and the work has become more difficult, 
all of which have brought greater requirements for credit work. Thus, the 
existing credit cooperative management system in the rural areas is no longer 
able to meet the needs of the developing situation, and reform work has become 
a necessity. Based on the spirit of Central Committee Document No 1 of 1983, 
about 16 percent of the credit cooperatives in the country have been estab- 
lished as the trial locations of system reform. They have truly become the 
cooperative banking organizations of the masses and have achieved notable re- 
sults. However, some problems in understanding and in terms of reality also 
exist. In order to assure a proper reform of the credit cooperative manage- 
ment system and based on conditions of the trials in the various locations, 
the following problems must be solved: 
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1. Fully develop the loan effect of the credit cooperatives among the people. 


The credit cooperatives must correctly implement the loan policy, conscientious- 


ly change their business style, strengthen their service and make it more con- 
venient for the masses. Through various channels, the cooperatives have to 
organize funds that should be and can be organized, changing idle funds to 
turn around funds and consumption funds to production funds, and based on 
policy stipulations, thoroughly carry out the principle of primarily support- 
ing agricultural production, primarily supporting contract households and 
specialized households (priority nouseholds) and primarily supporting circu- 
lating funds and assist collective organizations and peasant households in 
solving their difficulties in production, in their livelihoods and in the 
service areas. [They should try to] reduce gradually, restrict and even 
basically replace personal loans and deal a blow to high-interest loan activi- 
ties so that the cooperatives will develop their leading influence in the 
rural loan market. 


2. Fully utilize the loan capability of the credit cooperatives. The credit 
cooperative is a cooperative banking organization. The organization and util- 
ization of funds is its inherent characteristic and it is also the important 
aspect of business and operational flexibility. Under the planned direction 
of the state, funds organized by the cooperatives should be fully utilized by 
the cooperatives. Under the planned arrangement for ~cricultural banks and 
credit cooperatives, the use of funds should be based on a division of labor 
between businesses; funds of credit cooperatives should be used first as much 
as possible with the use of bank funds when there is a shortage. 


3. Thoroughly carry out the principle of independent accounting and indivi- 
dual responsibility for surpluses and deficits. The right of self- 
determination of businesses must be respected and their credit development 
activities supported. The transfer of credit cooperative funds and inter- 
ference with the normal business activities of the cooperatives must be 
curbed in order to protect their legal rights and benefits so that their 
functions can be fully developed. 


4. Strengthen business management. The various unhealthy trends presently 
found in the credit cooperatives must be conscientiously resolved during the 
reform. Various regulations and systems must be established and improved, 
pushing forward the business responsibility system and thoroughly carrying 
out the principle of “remuneration according to labor." Hard work must be 
rewarded and laziness penalized in order to develop the creativity and ini- 
tiative of the staff and workers and to make the credit cooperatives work 
well. The construction of the staff and worker troops must be speeded up 

in order to meet the needs of the developing economic situation. 


In order to carry out properly the reform of the management system of credit 
cooperatives, leadership must be strengthened. The leadership comrades in- 
volved must fully understand the importance and urgency of this work, enter 
deeply into the basic levels, summarize the experiences and solve the prob- 
lems so that the work of reforming the credit cooperative system will develop 
in a healthy manner and solid results will be achieved. 
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NATIONAL 


SMALL-SCALE FODDER INDUSTRY ADVANCED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 15 Dec 83 p 1 


[Article by staff: "Obtain Materials Locally, Process Locally and Supply 
Locally; Rural-area Small-scale Fodder Industry Progresses"] 


[Text] In recent years, the small-scale fodder industry has developed very 
rapidly in the rural areas of our country. By the end of last yea): [1982], 
more than 3,500 fodder plants of various types were in operation with the total 
production capacity reaching more than 5 million tons. It is estimated that 
by the end of this year the processing capacity of the fodder industry in the 
country will reach more than 6 million tons. 


The principal experiences from the construction of the rural fodder industry 
in the various locations are: 


l. Thoroughly carry out the policy of building small-scale plants primarily. 
Based on the principle of starting with the reality and with local materials, 
local processing and local supply, thoroughly carry out the policy of build- 

ing small-scale, collective enterprises and using self-developed funds as the 
primary emphasis. Since last year, Guangdong Province has supported a total 

of 74 counties in the trial development of 75 small-scale fodder plants. The 
counties used existing hosing to build plants and were able to start produc- 
tion within 6 months. 


2. Starting from reality, effectively utilize local fodder resources. In 
recent years, Haian County in Jiangsu has made several general investigations 
of local resources, uncovering an annual supply of nonfoodgrain fodder re- 
source of more than 100 million jin, the equivalent of 22 million jin of 
crude protein. The county has utilized these resources and accelerated the 
development of the fodder industry. 


3. Guarantee quality, guarantee quantity and improve management methods. 
Zunhua County in Hebei has adopted three measures to guarantee the quality 

of products: one is personal investigation by various levels of leadership, 
another is for the animal husbandry departments to be responsible for quality 
supervision and the third is to organize the masses for evaluation. At the 
same time, economic penalties are assessed against units whose products do 
not meet the standards. In the area of improving management methods, Jinhua 
Municipality in Zhejiang entrusts sales to dairy farms, veterinary stations 
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and peasants, in addition to setting up more than 70 sales stations around the 
city. It also delivers fodder to specialized households on a scheduled basis. 


4. Strengthen leadership, conduct overall planning and assure proper coopera- 
tion. In Pucheng County of Shannxi, the foodgrain department issues enough 
grain to those engaged in developing fodder plants to meet their needs. The 
banking departments provide necessary loans and the county finance office 
provides funds to support veterinary stations at communes to establish supply 
stations for additives and premixed feeds. They have become models of intern- 
al departmental coordination. 
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NATLONAL 


GOOD RESULTS FROM HYBRID CROPS, NEW S&T TECHNIQUES 
Beijing ZHONGGUO NONGMIN BAO in Chinese 3 Jan 84 p l 


[Article: "Transfer of Science and Technology, [S&T] to Households Brings 
Increased Production and Good Results: Hybrid Rice, Corn, and Sorghum 
Areas Extend to 300 Million Mu Nationwide: Utilization of New Ground Cover 
and Fertilizer Application Based on Soil Conditions Techniques Advances One 
Step Further" ] 


[Text] Natural catastrophes in the nation in 1983 were very serious. 
Nevertheless, farm production had another bumper year, building on the 
bumper harvest in 1982. Grain, cotton, sugar and husbandry commodities 
all reached unprecedented levels. Besides the tremendous prestige of the 
party's rural policies and the rather favorable climate in later months, 
S&T also played an important role. 


In 1953, agricultural technique promotion departments in all regions 
adopting various methods transferred S&T to the many households, in order 
to satisfy the urgent needs of the broad masses of farmers for them. Use 
of hybrid rice, corn and sorghum spread to an area of 300 million mu nation- 
wide, of which 100 million mu of hybrid rice had a bumper crop across the 
board. Hybrid rice on 11.5 million mu in Jiangsu showed an increase of 

2 billion jin over 1982 production. Hunan, which saw flooding in the north 
and severe drought in the south in 1983, had an increase of 1.5 billion jin 
in grain production over 1982, primarily due to the role of the more than 
17 million mu planted with hybrid rice. Use of the improved, high-yield, 
rot-resistant "Xushu 18" strain of sweet potato spread to 18 million mu 

in 1982 and over 20 million mu in 1983 in 10 provinces, including Jiangsu, 
Henan, Shandong, and Anhui, for an increase in production of about 500 jin 
(which converts to 100 jin of grain) over local strains of fresh potato. 


Promotion and use of new techniques occurred as well. Ground coverage 

area approached 10 million mu, of which 6.5 million was in cotton, resulting 
in an annual increase per mu of over 30 jin in general. Areas fully 
utilizing soil survey results and developing fertilizer application based 

on soil condition techniques were expanded greatly to over 5 million mu 

in Hunan, Hubei, and Guangdong. Fertilizer application according to soil 
condition techniques in the Zhanjiang region of Guangdong on 1.03 million 

mu showed increases of 100-200 jin per mu over conventional techniques 
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used by the masses. The method of accelerating the number of egrains on 
wheat which won the 1980 lfinistry of Agriculture Technolorical Improvement 
Award spread to only 1,057,000 mu in 5 provinces and municipalities in the 
north in 1981, but had reached over 13 million mu in 9 provinces and 
municipalities in 1983. When this method is implemented, water and 
fertilizer are conserved, yields go up, and economic results are good. In 
1983 in Honan, the method of increasing wheat grains spread to 4,597,000 mu, 
with an average increase of 51.4 jin per mu and a total increase of 277 
million jin, for an economic realization of some tens of millions of yuan. 


Moreover, there were some favorable developments in promoting techniques 
for high-yield sugar cane in arid soil, planting mustard [5354 6808] and 
peanuts beneath rape, new strains of soybean, transforming low-yield tea 
and fruit orchards, preserving fruit freshness, and upgrading production 
of silk by silkworms--therby spurring an overall increase in agricultural 
production. 
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NATIONAL 


STRENGTHENED CONTROL OF ACRICULTURAL MARKET, PRICES URGED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 13 Nov 83 p 1 


[Article by staff: "State Council Approved and Forwarded Report by the State 
Pricing Bureau and Other Departments and Asks for Strengthening Control of 
the Tight Market and of the Prices of Agricultural and Sideline Products"] 


[Text] Since the beginning of this year [1983], the phenomenon of price 
raising and of the rush buying of agricultural and sideline products in tight 
supply and great demand in various regions has been very serious. For this 
reason, the State Pricing Bureau, State Administrative Management Bureau of 
Inc: «try and Commerce, Ministry of Commerce and Ministry of Foreign Economic 
Relations and Trade jointly submitted a report to the State Council on 
strengthening the control of the market and prices of agricultural and side- 
line products in tight supply and great demand. Recently, the State Council 
approved and forwarded this report and also sent out a notice to the various 
regions asking them to study and implement it. 


The report approved and forwarded by the State Council states that relative 

to agricultural and sideline products in tight supply and great demand, we must 
also persist with the principle of depending primarily on the planned economy 
and secondarily on market regulation and that we must not only enliven the 
economy but also strengthen control. Before the state's monopolized procure- 
ment and assigned procurement tasks are completed, the marketing of Class-1l 

and Class-2 agricultural and sideline products is not permitted. (On the pre- 
requisite of guaranteeing the fulfillment of the state's procurement tasks, 
production units and individuals may carry out their sales [to the state to 
meet their procurement tasks] and market at the same time such products as 

hogs and fresh eggs which are produced and marketed on a year-round basis. ) 

The sales of these products are to be handled by the state-operated commercial, 
foreign trade, forestry, pharmaceutical or aquatic products departments in 

the producing regions according to regulations and depending on the types of 
products involved. Involvement by other departments, units and individuals 

is not permitted. For cotton, lumber in forest regions, large quantities of 
vegetables produced within the plan in large- and medium-sized cities and in 
industrial and mining regions, Class-2 traditional medicinal materials and 
other products specified by the State Council, sales on the market and nego- 
tiated sales are not permitted even after the state's monopolized procurement 
and assigned procurement tasks are fulfilled. Operations via multiple avenues, 
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negotiated purchases and sales or transactions in country fairs may be carried 
out for Class-3 agricultural and sideline products and for Class-1 and Class-2 
products for which the state's procurement tasks have been completed and for 
which market sales are permitted. Buying units and licensed individual mer- 
chants from outside should obtain agreement from related departments in the 
producing area and should register before they make purchases. [In order to 
guarantee export needs and domestic sales and supply, state-operated commer- 
cial enterprises and supply and sales cooperatives must sign contracts with 
producing units or producers for the above commodities. Once a contract is 
signed, the two sides must strictly adhere to the terms. Local industrial and 
commercial administrative management departments and business control depart- 
ments should provide supervision and inspection and take action against con- 
tract violators according to the "Economic Contract Law." 


The report points out that the prices of commodities under negotiated sales 
should be slightly lower than those traded in local country fairs. The 
state-operated commercial enterprises and supply and sales cooperatives should 
depress the market prices through negotiation and must not raise prices to 
fight for deals. For some commodities, involved provinces, municipalities and 
autonomous regions should take the initiative to consult neighboring areas on 
their prices. For certain Class-3 agricultural and sideline products whose 
resources must be protected, which are in short supply and which are for ex- 
port, the industrial and commercial administrative management departments 

and business control departments should demonstrate the influence of their 
organizational leadership during the new producing seasons. Local procurement 
units, outside units and licensed individual merchants with permission to make 
purchases from the industrial and commercial administrative management depart- 
ments as well as peasant representatives may be called together to agree on 
procurement prices, all must jointly abide by the agreed prices and strictly 
prevent price raising or price raising in disguised forms, rush buying and 
black-market trading. Goods must be rationally distributed from their sources. 
After sales contracts have been fulfilled, priority attention should be given 
to units responsible for the tasks of export and of supplying large cities. 
Remaining goods are to be distributed through consultation between various 
parties. 


The report also asks the various areas to strengthen the control of the market 
and prices. It asks for the suppression of unlicensed trading. Strict mea- 
sures are to be taken against those who waylay goods to make rush purchases, 
engage in forced buying and selling, corner the market through deception, turn 
around to sell goods by wholesale right on the location, speculate and 
profiteer and bid up the prices. 
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NATIONAL 


ANOTHER BUMPER HARVEST REPORTED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 13 Nov 83 p 1 


[Text] A responsible person from the State Bureau of Statistics announced to 
Chinese and foreign reporters on 11 November [1983]: Our country ‘ias achieved 
another bumper harvest this year. The production of summer grains increased 
by more than 10 percent over last year. Except for some of the two-season 
late rice in the south which has not been harvested yet, an increase in the 
production of autumn grains has become a certainty. It is estimated that the 
total production of foodgrains in the country will be more than 3 percent high- 
er than the bumper harvest of last year. The sown acreage of cotton also 
increased over last year. Because of the good sunlight conditions in the 
northern producing regions, production in the three provinces of Hebei, 
Shandong and Henan showed a relatively large-scale increase. Although produc- 
tion in some of the provinces and regions showed different degrees of decrease, 
it is estimated that total cotton production this year will still be more than 
5 percent higher than last year. This will be the 6th consecutive year of 
increased cotton production in our country. It is estimated that production 
of sugar crops will also show an increase. Because of the planned restric- 
tions in the production of oil materials, flue-cured tobacco, jute and bluish 
dogbane, the number of acres planted was reduced and production will show a 
slight decrease. Our country was wet in the south and dry in the north this 
year. Flood peaks appeared twice in the middle Yangtze River and Han River 
with the occurrence of inundation, resulting in unfavorable effects on the 
growth of agricultural crops. However, because of the relatively good weather 
in large sections of the regions during the summer harvest season and the later 
autumn initial frost period in the northeast than past years, and particularly 
because of the active efforts of the peasants after the implementation of the 
rural-area responsibility system, an agricultural bumper harvest was achieved 
in a disaster year. 


Also, it is estimated that hogs coming out of the pens and the production of 
pork, beef and mutton will also increase over last year. There was also a 
greater development of other multiple enterprises and commune family sideline 
activities in the rural areas. The income of the peasants from selling agricul- 
tural and sideline products to state-operated and cooperative businesses in- 
creased by 8.9 percent over the same period of last year. 
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NATIONAL 


AGRICULTURAL ECONOMIC BENEFITS IMPROVED BY ZONING 
Beijing ZHONGGUO NONGMIN BAO in Chinese 15 Nov 83 p 1 


[Article by staff: "Results of Zoning Employed by Provinces and Regions Show 
Notable Improvement of Agricultural Economic Benefits"] 


[Text] The results of zoning employed by some regions in the country have 
shown notable improvements in economic benefits. Sichuan Province employed 
zone planting. It reduced cotton acreage from 3.6 million mu in 1981 to 
2.03 million mu this year and concentrated the planting in 20 more suitable 
counties. As a result, unit yield increased by 41 jin and total production 
also showec. some increase. The reduced acreage was used for foodgrain and 
multiple developments with a possible increase in income of more than 109 
million yuan. 


Based on statistics of the Ministry of Agriculture, Animal Husbandry and 
Fishery, 18 provinces and 1,748 counties (municipalities) have currently 
implemented zone planting work, if which more than 900 counties have com- 
pleted their initial draft reports on zone planting. Our country's first 
treatise on zone planting, “Zone Planting in China," has already been written 
by the Chinese Academy of Agricultural Sciences. 


Through resource investigation and classification and based on local natural 
and socio-economic conditions, some regions have established the classifica- 
tions of most suitable zone, suitable zone, secondary suitable zone and un- 
suitable zone for various crops. This has established the foundation for 
scientifically directing agricultural production. Based on the spirit of 
using zoning to serve production, they have applied the results of zoning to 
production immediately and have pushed forward the development of production 
and the improvement of economic benefits. Based on resource conditions, 
Tanghe County in Henan has divided the entire county into four natural zones 
and provided direction by classifications. Tobacco planting has been moved 
to the hills, cotton has been concentrated on the plains and peanuts and 
corn have been moved from flat land to sandy beaches and mountain regions. 
This has resulted in increased production for all of them. Through the im- 
plementation of zone planting, Huanggang County in Hubei has given its atten- 
tion to the scientific and technical suitability of areas and has promoted 
technology according to local conditions. In the importation of late rice 
seeds, Huanggang did not pay attention to the proportions of intermediate- 
and late-ripening varieties. The acreage of the late-ripening varieties was 
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large, which often encountered cold dew and wind, resulting in reduced pro- 
duction. After the practice of zoning and based on heat resource conditions, 
the county recuced the late-ripening varieties last year and expanded the 
intermediate-ripening varieties. This made it possible to avoid the cold 
dew and wind, and total production of late rice in the county was 14 percent 
higher than the year before. 


From 3 to 10 November, the Ministry of Agriculture, Animal Husbandry and 
Fishery called a national conference to exchange experiences in zone-planting 
work. A requirement out of the conference was for province-level reports on 
zone planting to be completed before the end of December and for county-level 
reports to be completed by the end of 1985. When these reports are reviewed 
and approved, efforts in propaganda, promotion and application are to be made. 
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NATIONAL 


CHANGE IN COTTON PROCUREMENT METHOD DECIDED BY STATE COUNCIL 
Beijing ZHONGGUO NONGMIN BAO in Chinese 17 Nov 83 p l 


[Article by staff: "State Council Issued Notice Recently on Decision To 
Eliminate Price Subsidy for Northern Cotton; Nationwide Cotton Procurement 
To Change From Base Figure Method to Ratio Method"] 


[Text] Recently, the State Council issued a decision to eliminate the 5- 
percent subsidy price for cotton produced in the northern region beginning 
with the marketing of new cotton in 1984. At the same time, it is changing 
the base figure metnod to a ratio method for cotton procurement nationwide. 


The notice states that since 1979 the state has practiced the policy of a 
fixed base-quantity figure with an added price for procurement above the 

base quantity and a subsidy of 5 percent on prices for cotton in the northern 
region. It states that this policy has had an important effect in arousing 
the initiative of cotton growing peasants, rationally regulating distribution 
and pushing forward the development of cotton production. However, some 
problems also existed in this method of using a base figure with added 

prices for above-base procurement. The primary problems were: The fixed 
procurement base for the new and old cotton regions has not been rational. 
There has been a large difference in the added price for selling the same 
quantities of cotton to the state, which has affected the initiative of the 
old, high-production cotton regions. After the implementation of the respon- 
sibility system in agriculture, it has been difficult to fix the procurement 
base. The money for the added price has not been passed on immediately. In 
some instances, it has been retained and has not completely reached the cotton 
growers. There have been cases where producing brigades and households have 
strung together their sales to the state to gain the added prices. The pro- 
cedures have also been complex and they have involved a great deal of work. 
As far as the subsidized price for northern cotton is concerned, this origin- 
ally started as a supplemental measure. In recent years, production in the 
northern region has increased on a large scale, and the proportion of cotton 
procured with added prices has been high. The continued practice of added 
prices for this cotton not only is irrational but will also bring additional 
difficulties to cotton allocation. 


The notice points out that the Central Committee and related local departments 
have conducted a large number of investigations and studies and unanimously 
believe that changing the base figure method to a ratio method will be more 
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suitable. For this reason, the State Council has decided that beginning with 
the 1984 new cotton, the 5-percent added price subsidy for the northern cotton 
region will be eliminated (including the counties and communes in Jiargsu, 
Hubei and Anhui which now enjoy the northern prices). At the same time, the 
added prices for all cotton regions in the country will be changed from the 
base figure method to a ratio method. The procurement in the south will be 
based on a "straight 4:6" ratio (40 percent with the added price, 60 percent 
at the posted price), and in the north it will be based on a “reverse 2:8" 
ratio (80 percent with the added price, 20 percent at the posted price). 


The “notice" emphasizes that eliminating the 5-percent added price subsidy for 
the northern cotton regions and implemerting the ratio method for the added 
price of cotton will better demonstrate the principle of jointly taking care 
of the state, the collective organization and the individual. The state's 
financial expenditures will achieve better control. It will not only take 
care of the old, high-production cotton regions but also protect the new cotton 
regions. At the same time, the procedures will be simplified by the ability 
to make the procurement and the accounting at the same time and the cotton 
growers will receive their money for the added price immediately. This not 
only will be advantageous to the development of cotton production but also 
will stabilize the rational arrangement of northern and southern foodgrain 
and cotton production. 
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NATIONAL 


IMPORTANCE OF SCALE IN ECONOMIC BENEFITS EMPHASIZED 


Beijing NONCYE JISHU JINGJI [ECONOMICS FOR AGRICULTURAL PRODUCTION TECHNOLOGY] 
in Chinese NW 12, 1983 pl 


[Article by Lu Wen [4151 2429], Research Center for Chinese Rural Development: 
“The Scale of Economic Benefits Must Have Our Attention; We Must Attach 
Importance to the Question of Scale in Production and Business Operations” ] 


[Text] Recently, the problem of how to raise economic results in agricultural 
production has been very effectively explored in many quarters, but the 
question of the scale of production and business operations has not yet been 
sufficiently discussed. The present article intends to present some humble 
ideas, like casting out the proverbial brick to attract jade in response. 


The term “scale” refers to the scope and pattern of production and business 
operations. This scope or pattern is bounded by the interacting restrictions 
of various internal and external factors. Only by maintaining a correct 
proportional relationship between all factors, in a way befitting production 
and business capabilities and environmental conditions, can the scale of 
production and business be the most effective and most economical in utilizing 
manpower and materiel and fully play its role in achieving the best possible 
economic results. 


In the past, under the domination of leftist ideologies, there was the 
abstract belief in the superiority of large-scale production over small-scale 
production. Ignoring the concrete circumstances and the actual conditions 
prevailing in China, the goal that was blindly pursued was the achievement 

of the large scope, as emphasized in the slogan “large in size and collective 
in nature.” Before the mutual aid groups and elementary agricultural 
producers’ cooperatives had had time to develop fully, the advanced producers’ 
cooperatives were hastily brought into being, and before these could display 
their full effectiveness, a big jump was made into the people's commune 
system. Although adjustments had to be made later, because of the serious 
economic difficulties that had been brought about, the practice still 
prevailed of trying to get “a flush in the game,” to give the highly 
centralized “three-level ownership with the production team as the basic 
unit” a unified allotment of tasks and collective labor, all of which led 

to enforced idleness due to poor organization and egalitarianism in 
distribution. This made it impossible to mobilize fully the enthusiasm 
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of the masses and to develop agricultural production speedily. Furthermore, 
many rural enterprise units pursued the goal of enlarging the scope of their 
operations and set up many organizations with personnel who were superfluous 
for production. Not only were offices overstaffed, but this policy also led 
to much quarreling over trifles and a general aggravation of contradictions. 


After instituting the production responsibility system, power, responsibility 
and benefits became integrated. In most places the household was made the 
basic unit that contracted for production. The contracting party would 
proceed from its personal interests, would give quite some attention to 

the question of scope and overcome the mistaken formalism that had been 

so prevalent in the past. The system helped bring a variety of production 
factors into play and greatly speeded up the rate of developments. However, 
on the question of scope, there are still certain problems that should have 
our attention, and one of the most prominent points is the equal distribution 
of land. 


According to a statistical investigation of 25 counties in relevant provinces, 
municipalities and autonomous regions, each able-bodied farm worker held an 
average of 3.5 mu of cultivated land under a production contract, each 
household held 6.5 mu and each household had an average of 10 plots. 


However, according to an analysis by the department concerned, based on the 
general production level in our rural areas in the south, with its fields 
which allow multiple crops per year, each able-bodied man ought to have 

4-7 mu of arable land; in the northern plains, if there are farming and 

animal husbandry and simple mechanization, he ought to have 20-30 mu of land. 
The national average is around 10 mu. If this were the present method of 

land distribution, certain households which lack manpower and which cannot 
farm or households which are engaged in other occupations away from home 

would have land but no manpower or ability to farm and therefore would not 
work the land well. On the other hand, those which have a lot of manpower 

and which are particularly good at farming would have the strength, but 
nowhere to apply it. At the same time, this system would bring about many 
difficulties for mechanization, irrigation, insect pest control and large 
capital construction projects. It would also be detrimental to specialization 
or the development of commercial production. This is one side of the problem. 


On the other hand, in the majority of places which take the household as the 
basic operational unit, there is greatest adaptability, and it is easy to 
mobilize the enthusiasm of the masses. However, looking at it from the point 
of view of production development, this system also has its limitations. 
There are, for instance, the limitations of manpower, of insufficient cepital 
and of the narrow social connections and the inability to adapt production 

to the needs of the market as well as the difficulties of a decentralized 

way of acquiring the means of production and of selling large quantities 

of production. Things are not too bad in places where an integration of 
centralization and decentralization is fairly well carried out, but conditions 
are really serious in places where operations are completely decentralized, 
which proves that a small and decentralized scale of operations is not at all 
good for production development. It also happens in such cases that in the 
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development of the specialized households, some lose sight of their own 
capabilities and environmental conditions when they expand their scale of 
operations and incur economic losses. 


It is therefore necessary for us, when organizing production, to give 
attention to the question of scale. We must conscientiously study scale 
economics and spread its knowledge among the large number of grass-roots 
rural cadres and the masses. 


Production Development and Its Relation to Scale of Operations 


The scale of production and operations changes to keep pace with the 
development of production. Historically, under the conditions of the 
low-level development of the productive forces, with single-handed workers 
and single households finding it difficult to engage in production and even 
difficult to subsist, it was necessary, in order to gain the means of 
livelihood, to engage in production and activities by forming a group as 

a unit. For instance, in primitive society people banded together to defend 
themselves or to collect food and engaged in production with one tribe or one 
kinship group as a unit. In slaveholding society, the ruling slaveholders 
squeezed out the few surplus products and a portion of the essentially needed 
products of the slaves to satisfy the needs of t'eir luxurious lifestyle, 

yet in doing so they also employed forms of collective labor on a certain 
scale. Although the collective workers in the production process of those 
days were quite numerous, the width and depth of production was very 
insufficient and would not allow us to speak of production as being on a 
truly large scale; we can only speak of it as a comparatively large number 
of men collectively engaged in productive activities. After entering the 
feudal era, the productive forces had developed to the degree that allowed 
one family or one household to become a unit of production, a system that 
made it possible to arouse the enthusiasm of the producers for work and 
finally led to a state in which individual economic operations gained the 
upper hand. Coming now to capitalist society, in the wake of developing 
mechanization, the width and depth of production expanded daily and an 
expanding scale of production and business operations became the basic trend. 


Marx once said, the small peasant “production method presupposes 
decentralization of the land and of the means of production. It rejects 

the accumulation of the means of production, cooperation, division of labor 
within one production process and society's rule and control over nature and 
rejects the free development of society s productive forces” (“Collective 
Works of Marx and Engels,” Vol 23 p 830). As a consequence, it was gradually 
replaced by the large-scale production of capitalism. The basic process 

in the development of capitalist production is precisely the process of 
large-scale production pushing out or swallowing up small-scale production 
along with a process of accumulation and centralization of production. 

This process is still continuously going on in the developed capitalist 
countries. For instance, in 1950 the number of farms in the United States 
was 5,648,000, with an average of 213 acres of land per farm (1 acre = 

6.07 mu). By 1981, the number of farms had declined to 2,436,000, while 

the average land per farm had increased to 426 acres. Looking at the sales 
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figures, we see that from 1970 to 1980, the number of farms with sales of 
$20,000 or less declined 64 percent, those with sales of $20,000 to $40,000 
declined 8 percent, those with sales of $40,000 to $100,000 increased 1.36 
times and the large-scale farms with sales of $100,000 and over increased 
9.35 times. The basic reason for this is that on the whole the economic 
efficiency of large farms is superior to that of small farms. For instance, 
the value of commodities produced in American farms is on the average $40 per 
acre on farms with sales of $20,000 or less. It is $91 per acre on farms 
with sales of $20,000 to $100,000, and it is $252 per acre on large-scale 
farms with sales of $100,000 or over. Examining the costs, we find from the 
investigation of a sampling that on a small farm with an annual income of 
$18,000, in every dollar of a product's gross price $0.71 goes for costs, 
while on a large farm with a $133,000 income, the costs are only $0.61. 

It must be pointed out, however, that since 1977, a number of big city 
residents started small farms on small lots of land. They do not make a 
living from farming but do farming for a change of environment or as a 
recreational activity. The increasing number of such farms lowers the rate 
at which small farms, which are genuine farms, are declining in number, 

and they also widen the gap of per-mu yield value between small and large 
farms, though they do not change the fundamental trend in the agricultural 
economy. The number of small family farms in America is very large, but they 
make up a very small proportion of the social economy. For instance, in 1981 
small farms of 100 acres or less accounted for 44 percent of the total number 
of farms, but their land took up only 4 percent of all land. Considering 
sales figures, we find that small farms selling $20,000 or less of products 
account for 60.1 percent of all farms but take up only 23 percent of all 

land and account for 6.5 percent of the total sales. Small family farms 

are adopting modern technologies and can achieve large production without 

the need for hired help. Such farms, considered small by the amount of their 
sales, take up an average of 164.17 acres of land. To avoid the cruel fate 
of going bankrupt or of being swallowed up in the fierce ongoing competition, 
apart from having to work hard, they all strive to strengthen various forms 
of social relations and cooperation, as, for instance, close observation of 
market information, establishing relations with the processing and marketing 
sectors, organizing supply and marketing cooperatives for activities before 
and after production, etc. This shows that under certain conditions, small 
family farms can also adapt to modernized and socialized forms of production. 
It also shows that these small farms in many aspects of their production and 
business operations have already broken out of the scope of family-run farms 
and entered on a course o! socialized large-scale production. These facts 
reveal that following the mechanization and modernization of production, 

the scale of production will basically also expand correspondingly. 

Although much small-scale production, also family-run operations, will 
continue to exist in modern society, such production will, in many of its 
links, expand in depth and width and will no more be of the original type. 


The expansion of the scale of modern production takes two forms: one form 
is an outward expansion, such as increases of investments for capital 
construction, increases of fixed assets, increases in the number of workers, 
etc. These are expansions of the sphere of production and business 
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operations, and they are the most obvious kind of expansions. Another form 
is the internal expansion which does not increase capital construction, 
fixed assets or personnel but which improves production techniques, business 
management and the structure of its production process, raises the utilization 
ratio of resources and labor productivity and taps the potential in the 
production process, thereby expanding the scale of production and business 
operations and thus possibly achieving the economic effect of large profits 
with small investment. These two methods are not at all opposites but 
supplement and complement each other and are also interchangeable. A certain 
outward expansion will provide the foundation and conditions for certain 
internal expansions and will make room for its development. When internal 
expansion is carried out to a certain width and depth, it may possibly be 
limited by its external scale, namely requiring more investments for capital 
construction that must be carried out, increases in fixed assets or certain 
increases in personnel. Under the conditions of modern technology, the rate 
of increase of fixed assets must be faster than the increase in personnel, 
and in many cases there is even the possibility that the number of working 
personnel can be reduced. 


What Factors Determine Scale 


There are no fixed patterns to prescribe large or small scales of production 
or business operations. It is neither that largest is best nor that smallest 
is best, rather it depends on concrete conditions and the actual benefits 
that can be derived. 


Most of our country's rural economy is still at a stage of very low-level 
development and, furthermore, extremely uneven, with natural conditions also 
extremely varied. At present, our self-sufficient or semi-self-sufficient 
economy is in the process of changing into a commodity economy of very large 
proportions and ts also changing from traditional agriculture to modern 
agriculture in a very uneven manner. It is therefore necessary to consider 
the scale of each item separately, based on the specific conditions and actual 
effects for rural China. Under no circumstances can we mechanically apply 
the scales of the developed countries. Generally speaking, the following 
five aspects must have our attention: 


1) The Item Involved in the Operation. As items differ, the scale of 
operations will have to differ too. Each item has a minimum number of 
persons that must be allotted to it. For instance, for the tilling of land 
or fluffing cotton with a bow, one person is sufficient. To work iron 
manually will in general require 2 persons, for burning bricks 3-4 men are 
required for every 10,000 bricks, for the manufacture of tiles 2-3 men are 
required for every 10,000 tiles and a larger number of people are needed for 
opening up mountainous areas or infertile land. For different items the 
amounts of needed capital are also different. If the scale is expanded, 

the investment will also have to be increased at a certain ratio. 


2) External Conditions. These comprise natural, geological, socio-economic 
and other conditions. In the plains or localities with good transport 
facilities, the scale of farming, breeding and industrial sideline production 
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can be on a fairly large scale. In mountainous areas, or places without 
transport facilities or without natural resources, the scale of production 
and business operations will be small, mostly individually operated or 
family-run. When planting sugar beets or sugar cane, one must consider 

the processing capacity of the nearby cugar mill. When raising milk cows 

or milk goats, one must consider the market for fresh milk, the processing 
capacity for milk products, cold storage, shipping facilities, etc. For 
products destined for our export trade, we must consider the fluctuations 

in the international market and adapt the products to the needs of the world 
market. Conditions in the international market change rapidly, and our 
production must be flexible and resourceful to expand or contract in response 
to the fluctuations. 


3) Tools of Production. With the application of different tools of 
production, the scale of production and business operations may show great 
disparities. As more advanced tools come into use, the scale of production 
and business operations can expand accordingly. For instance, using animal 
power and iron and wooed handicrafted tools in tilling, one worker can till 
only 4-7 mu of paddy field or 10-20 mu of dry land. If the whole production 
process is mechanized, the tilling capacity of 1 horsepower can cope with 
up to 25 mu in the plains of the Northeast and Xinjiang and with 16 mu in 
Shaanxi and Gansu. The tilling capacity will again decline to below 12 mu 
if several households engage in it separately. If manpower is employed for 
transportation, one man can carry only 80-100 jin on a carrying pole each 
trip and can cover a distance of about 100 li per day. If transportation 
is by bicycle, the amount can be increased to 200-300 jin and the distance 
can be 200-300 li. Transportation by motor vehicle can bring the load up 
to 4,000-8,000 jin and the distance could be extended to 600-800 li. 


4) Production Technology. The scale of operations is also affected by 
differences in production technologies. For instance, with natural 
insemination, 1 bull can annually inseminate 30-40 cows; led on manually, 
this rate can be increased to 60-80 cows; but if artificial insemination 

ie practiced, a bull can be mated with as many as several hundred to 1,000 
cows. If chickens are raised by the common way of letting them roam freely, 
one household can raise only a limited number. If they are raised 
collectively in cages and fed compound feed, the number of birds raised 

can be increased tremendously. 


5) Managerial Ability. The managerial ability of the operator of a business 
has an important bearing on the scale of the operations; capable managers 

can expand the scale, while those of poor capabilities will only be able to 
engage in rather small operations. Generally speaking, in areas where the 
educational levels and business capabilities are low, production should best 
be organized with the household as the unit. Of course, managerial ability 
is certainly not innate but is nurtured through study and practice; however, 
generally speaking, it requires a certain economic and educational level as 
its foundation. 


When determining the scale of production and business operation, it is 
therefore necessary for each individual worker and each unit to check in 
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detail whether there is conformity with the above-stated conditions, and on 
this basis attention must be paid to the following points: 


First, take note of the norms attainable on the average by each worker and 
each machine at the time and in the locality concerned, as well as the norms 
required for each type of work. For instance, each worker can generally 
plant 4-7 mu of paddy field or 10-20 mu of dry land and can raise 2 head of 
farm cattle and take care of a herd of 50-60 head of cattle. Each standard 
tractor can till about 1,000 mu of flat land or about 800 au of somewhat 
hilly land. ‘Yo plant one crop of paddy rice requires about 40 man-days, 

1 mu of wheat about 25 man-days, 1 mu of cotton about 54 man-days, mixed 
breeding of fish about 200 man-days per mu; the distillation of liquor 
generally requires 4-6 men per ton and so on. Whenever the tools or 
technologies of production change, these norms will also change 
correspondingly. The skills of persons also differ, so that the norms 
attainable by different persons will also differ, but taking the majority 

of people collectively, the average norms will be very close. Only by an 
understanding of these factors will it be possible to determine the manpower, 
equipment and production capacity for each item of operation, and to 
determine the scale of an operation. If the general norms can be exceeded, 
extra benefits will be gained. 


Second, we must pay attention to the rational integration of manpower, 

tools of production and the various occupations and must strive for maximum 
economic effectiveness. For instance, if a family has two skilled farmers, 
working with the general traditional tools they could well farm 8-14 au of 
paddy field or 20-30 mu of dry land. However, if they have only 4-7 mu of 
paddy field or 10 or so mu of dry land, it would be best for one of them to 
farm and the other to engage in some other productive work. If one walking 
tractor is available, the scale of farming could be extended to 30-50 au, 
and when fully utilizing the tractor, other occupations could be pursued. 
The smaller the plot of land, the more reason to go in for additional 
occupations. Since farming is so much a seasonal occupation, arrangements 
should be made to take up other productive work during slack farming seasons. 
Since crop growing and breeding are closely related, agriculture, animal 
husbandry and industrial sideline occupations are generally integrated and 
thus are allowed to benefit from comprehensive operations. Determining 
which part of the comprehensive operations should be the primary one, and to 
what extent each sector should be developed, will depend on the above-stated 
subjective and objective conditions. 


Third, we must pay attention to intensive farming and its limitations. 

China has a large population. As the share of farmland and of natural 
resources, averaged per person, is correspondingly small, it is necessary 

to make full use of the advantage of copious manpower, develop as far as 
possible labor-intensive forms of farming and turn manpower into material 
wealth. However, under certain conditions and within certain ranges, 
labor-intensive operations also have their limitations. Beyond these limits 
they can degenerate into superfluous labor and waste. For instance, to grow 
a crop of rice on 1 mu of paddy field requires, under present conditions 
generally, 38 man-days and at most could employ 50 man-days, but beyond 


33 








that it would not be profitable. Capital funds and technology must also be 
used as intensively as possible, but there are also certain limits tc that. 
For instance, if chemical fertilizer is used on crops, the best effect is 
generally achieved when used on land that produces less than 1,000 jin per 
mu of grain. If the yield is above 1,000 jin, the effectiveness of chemical 
fertilizer decreases progressively. However, in efforts to grow more grain 
to satisfy the needs of society, much chemical fertilizer is still being 
used in many areas on land with over 1,000 jin per mu yield. This excessive 
use causes the production costs to rise too high, a phenomenon that is 
worthwhile pondering. When manpower, capital funds and technologies are 
intensively used to such a degree that little or even no profit at all 

is derived from their use, they should indeed not be employed in such an 
unrestricted manner but should rather be shifted to other fields to be 
engaged in more profitable operations. In rural China, about one-third of 
its manpower is now surplus. With the future development of mechanization, 
even more manpower will continuously be released from the present production 
process, and it is therefore necessary to open up new outlets widely, develop 
diversified operations and gradually expand the scale of production and 
business operations. 


At present, we must follow the will of the masses in our agricultural 
production and gradually establish conformity between the contracted amounts 
of land and the farming capacity of the farmworkers. In various localities, 
some peasants, either because they have gone off to pursue other occupations 
or because of a shortage of manpower, have already transferred their land to 
others. Only a small number of them have done so through their production 
brigades, while most of them have done so through private connections of 
their own. The conditions of transfer also differ. In the future, in the 
wake of the developing diversification of operations, land transfers will 
increase, and more and more specialized households will come into being. 
However, due to our large population and the shortage of land, opportunities 
for diversified operations are still insufficient and are also not of a 
stable nature. The rural population is also not free to move into the 
cities. The majority of peasants will therefore retain fields to grow crops 
for their own cons: mption and many specialized households will also continue 
to cultivate land. Transfers of land will therefore not be of large 
proportions in the very near future. In order to bring the superior skills 
of those who farm the land into full play in a development that is beneficial 
for other productive occupations and for commodity production, it would be 
quite in order, in the course of transfers of contracts by the peasants 
themselves or by transfers of contract rights through the collective, 

to turn these lands, which are being disposed of, over to people who are 
capable of farming the land and to allow them to set up a scale of farming 
commensurate with their own farming capabilities. However, based on the 
actual conditions, one must certainly strive to achieve economic 
effectiveness. One must neither go after projects that are too grandiose 
nor practice mechanical duplications. 


34 








The Present Conditions and Developmental Trends in the Scale of Rural 
Production and Business Operations 


The scale of China's present rural production and business operations is 
basically of four types: 


1) A collective economy of a fairly large scale. These are production and 
business operations organized with mainly the original production teams and 
production brigades as units, which practice unified planning, production 
management, accounting and distribution. Quite a number of items in these 
operations are assigned to workers or households on a contract basis, but as 
a whole, the unified management is the primary characteristic. This is now 
a form of collective economy prevailing on the largest scale throughout our 
rural areas. Apart from this, there ar. new forms of production cooperation 
(or “cooperative economies”) in a variety of patterns presently coming into 
practice on the foundation of specialized production. By their nature, 

one can include them basically in this category. Most of them are still 

on a very small scale but could possibly develop in the future into a 
cooperative economy of very large scale. 


2) An economy integrating, to varying degrees, small-sc.1le individual 
operations with a socialized collective economy. Most of the members of 

this category are now practicing the contract system on a large scale with 
the households as basic production units but still retaining, to varying 
degrees, a unified management. They integrate decentralized and centralized 
forms of management, as they also integrate small-scale with larger elements. 
The various combined economies that are now developing, based on private 
ownership of the means of production and decentralized independent production 
but still set up on the basis of certain sectors of common requirements, 
possess a similar character and scale but are of a much greater variety of 
patterns. 


3) Small-scale individual operations, which show no aspects of centralization 
and also have no cooperative components but stili remain within the scope of 
household operations. 


4) Private operations that go beyond the scope of individual economy. 
They are of a very uneven scale and generally expand from small beginnings 
to larger-scale operations. 


In most cases, rural production and business operations do not at present 
exceed the scope of family-managed operations, which means that basically 
their scsle is that of a family or a household. Basically, they are well 
adapted to the present developmental level of our rural productive forces 

and are conducive to fully arousing the production zeal of the members of 

the family concerned, who will be eager to use their abilities and special 
skills to the utmost. They are flexible in the arraugement of production and 
facilitate the closest cooperation. Following the development of diversified 
operations with the division of labor and division of trades, there was 
everywhere a proliferation of all kinds of specialized households, causing 
rural production to change gradually from an equal cultivation of land into 
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diverse specialized productions. Although the vast majority will still 
simultaneously farm fields for their own consumption or farm the fields for 
which they have undertaken responsibility, those who practice diversified 
production and furthermore do not exceed the household scale of operations 
have proved beneficial for the division of rural labor and the socialization 
of production, the development of rural commodity production, the promotion 
of scientific and technological progress and the improvement of business 
management. All this benefits rural production and is in accord with the 
overall direction of the socio-economic developments. 


Under the conditions of daily growing socialization in production, many family 
operations will gradually exceed the scope of household operations or, sooner 
or later and in various forms, expand the scale of production and business 
operations in two respects: 


1) Development in the direction of cooperative economy. There are roughly 
two of these kinds of cooperation: 


One kind is internal cooperation throughout the entire production process. 
This comprises cooperation where all means of production are publicly owned 
by the collective and where there is unified management and distribution 
according to work performance. It also comprises cooperation where the 

means of production or funds are contributed as shares and the distribution 
is shared. In these cases, there is cooperation between individual producers 
as well as between producers and collectives or producers and state 
enterprises, etc. Scales of such cooperation can be large or small. 


Another kind of cooperation is whtre the means of production belong to 

the individual producer, where production is individually and independently 
managed and where cooperation is engendered only in certain sectors by common 
requirements, for instance, for joint purchases of chemical fertilizer, 
agricultural chemicals, fuel oil and other means of production, or for joint 
tractor-ploughing, irrigation and drainage, epidemic prevention, control of 
insect pests, joint processing, transportation and marketing of products and 
for the joint implementation of certain technical measures. In these cases, 
cooperation is possible either between producers or between producers and 
collectives or between producers and state enterprises. The scale of such 
cooperation is generally larger than production cooperation, but not uniformly 
so. 


This trend of cooperation has already appeared in many places. Up to the 
spring of 1983, Fujian Pcovince had 22,400 new economic unions of various 
kinds, making up 2 percent of all rural households; Hubei Province had 33,000, 
making up 1.2 percent of all rural households; Dezhou Prefecture of Shandong 
Province had 14,300, making up 5.1 percent of all rural households; Yuncheng 
Prefecture of Shanxi Province had 6,200, making up 3 percent of all rural 
households; Xianyang Prefecture of Shaanxi Province had 5,000, making up 

2.6 percent of all rural households; and Wenjiang Prefecture of Sichuan 
Province had 3,855, making up 1 percent of all rural households. Following 
the further development of production, these systems will not only grow 
continuously in scale but will also gradually develop in character from the 
simple to the complex and from low- to high-grade levels. 
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2) Expansion of individual operations. It will start with the gradual 
increase of business items within the sphere of one family, for instance, 
by taking up, in addition to farming, such activities as animal breeding, 
knitting, braiding, processing, transportation or other occupations. Each 
trade will continuously expand its production and the scope of its trading 
and w'1ll continuously accumulate capital, and at a certain point it will 

be felt that one family's manpower cannot cope anymore. With the available 
surplus funds they will then invite others to help. First it will be 
relatives and friends who will help in production, but gradually others will 
also be invited and employed, and as this goes on, the number of people 
involved will grow. When this kind of operation was mainly run by the 
manpower of one family, it was still in the nature of a family economy. 

If it changes by having predominantly hired workers, its character changes, 
and it will then become necessary to apply guidance promptly and cause it 
to take gradually the direction of socialist cooperation. 


The two above-mentioned aspects are at present in the process of further 
development. In the near future, the trend of expansion of individual 
operations may become more numerous but will be fairly small in scale; 

only a small portion will be on a larger scale. The growth rate of such 

new unions, although relatively speaking still not yet rapid and mostly also 
not yet large in scale, could, in a certain future period when favorable 
conditions will have been created, develop at a fairly rapid rate of growth. 
Among these, the various kinds of unions in various sectors that will rapidly 
and universally develop in the future on the basis of decentralized production 
could become the primary form of rural cooperative economy, and most of 

them also on a fairly large scale. 


At present, we must do a good job of organizational work in the sectors of 
service and cooperation needed by the masses, in that, for instance, we must 
provide market information, help in the procurement of means of production, 
organize the transportation and marketing of products, effectively engage 

in tractor-ploughing, irrigation and drainage, disease prevention and control 
of insect pests, technological guidance and financial, accounting and other 
such services. We must help the peasants to find solutions to their 
difficulties and to develop production. We must gradually guide them to 

a course of cooperation and also strengthen the planning phase in their 
production as well as supply and marketing activities. After that, following 
the further development of production and as soon as conditions will have 
matured, we shall gradually realize cooperation throughout the entire 
production process. 
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NATIONAL 


OCEAN FISHING SURVEY DISCOVERS RESOURCES 
Prospects Noted 
Guangzhou NANFANG RIBAO in Chinese 20 Dec 83 p 1 


[Text] Our country has carried out its first comprehensive survey of 
offshore and deep sea fishing, reaping rich results. Discussion meetings 
on the report of this survey were recently held in the city of Foshan. 
Specialists uniformly felt that this survey would provide scientific data 
for our nation in fixing long-term plans for the ocean fishing industry 

and developing offshore fishing production. This meetine was arranged by 
the 'finistry of Agriculture, Animal Husbandry and Fishery. Specialists, 
professors, and scientific and technical personnel from over 40 research 
institutions, educational and production departments nationwide totaling 
over 100 people participated in discussions. The South and East China 

Seas Aquatic Research Institutes, acting under the directive of concerned 
national departments, carried out a comprehensive survey of fishine 
resources, beginning separately in 1979 and 1980, on the continental slope 
and pelagic regions of the South China Sea and along the edge of the 
continental shelf and on the continental slope and pelagic regions of the 
East China Sea. After 2 vears of hard work, they examined the ocean's 
natural environment, the fishing resources situation and its distribution, 
and came up with welcome results, accumulating a great deal of mater‘als 

on ocean currents and weather, undersea character and terrain. They also 
collected a batch of rarely seen deep-sea specimens of shrimp and 
cephalopoda, and also some new species never before recorded in our country 
of great significance to science. This survey and research filled the gaps 
in the survey mentioned above on ocean fishing resources and in research 

on trawling and fishing techniaues. The survey also pointed out that there 
exist exploitation prospects for fishing resources offshore our country. 


'The Orient's' Cruises 
Cuangzhou NANFANG RIBAO in Chinese 20 Nec 83 p l 
[Text' Our nation has engaged in its first multisubject, multispecialty 
survey of pelagic fishing resources on the East China Sea continental slope 


and come up with valuable scientific materials which mav provide scientific 
data for exploiting and utilizing fishing resources in the East China Sea 
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pelagic region. Over the last 3 years, usine an advanced fishery resource 
investigation craft, "The Orient," they carried out investigations on 9 
cruises, covering over 10,900 leagues and surveying over 30,900 scuare 
leagues of ocean surface. In the areas of the ocean environment, undersea 
terrain, ocean life and pelagic trawling experiments they acquired a large 
amount of materials. They initially survey’) tie ocean's deep-level fish 
species, crustacean, and cephalopodan resources, organization of fish 
populations and their geographical distribution, and discovered a large- 
mouth [3055 3791 7625] and scale-headed butterfish which may prove to be 
future fishing objectives. 


They also spearheaded mastery of deep-sea trawline characteristics setting 

a national record of 1,085 meters in depth for trawling. Thev collected 

a number of specimens: 337 species of fish, 87 of crustacea, and 42 of 
cephalopoda. Among these, several are thought to be completely new. The 
scientific researchers also described the special characteristics of ocean 
currents. According to their materials, they found a slight Taiwan current 
and the crux of the llazu current and the black tide [7815 3390. Altogether 
they produced 22 research papers. Research personnel from the Last China 
Sea Aquatic Institute also carried out on-board experiments in fresliness- 
preserving processing of deep-sea fish, altogether trial-manufacturing over 
1 ton of ocean fish in small packages, cans and as seasoned dry foods, 
seeking ways of utilizing deep-sea fish. [Tecently, The Chinese Institute of 
Aquatic Sciences has been entrusted by the l‘inistry of agriculture, Animal 
Husbandry and Fishery to open a discussion meeting at Foshan in CGangdong 

for high-level discussions of this cornrehensive survey. 
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NATIONAL 


BRIEFS 


FARMLAND WATER CONSERVANCY PROJECTS--''any water conservancy projects have 
been constructed since the founding of the PRC which, rely on the nation, 
collectives and individuals, have played an important role in upgrading 
farmland antidisaster capability and developing farm production. At 
present, farmland under irrigation exceeds 700 million mu and that reclaimed 
from waterlogging exceeds 260 million mu. Last year the nation enjoyed 

a good harvest despite serious disaster conditions. One reason for this 
was effectiveness of water conservancy project measures. For example, 
there was exceptionally serious flooding and waterlogging in Hubei Province 
last year: however, damage was alleviated or avoided on 14 million mu of 
farmland by timely water removal. Shandong and Henan have had years of 
drought: yet bumper harvests on a large area of grain and cotton was 
assured by the diversion of 10.6 billion cubic meters of water from the 
Huang He to irrigate over 25 million mu of farmland. V‘oreover, Shunyi 
County in Beijing !‘unicipality has had increased production for 3 successive 
years, reaching 1,020 jin per mu last year. A major element of their 
experience was that they were steadfast in carrying out water conservancy 
projects. Last year the county suffered a severe drought: nevertheless it 
had a bumper harvest, since 600,000 mu of wheat were irrigated three times 
from the 2,000 wells dug in recent years. [By Dong Oilin [5516 0366 2651]] 
[Text] [Beijing ZHONCGUO NONGMIN BAO in Chinese 1 Jan 84 p 1] 12303 


STATE FAPM RECLAMATION SYS TEDM--In 1983, building on the successes of the 
previous 4 years, the state farm reclamation system had another banner year. 
Total production of grain, rubber, sugars and milk all reached historic 

new levels. Gross industrial and agricultural output value increased 6 
percent over 1982 and enterprise profits were up 30 percent. In 1983 the 
state farm reclamation system further liberated thought, there were swift 
developments in the contracts linked to the production responsibility 
system, and almost half of all farm workers and staff were under contract. 
Some farms which were laggard in production and had suffered losses for 
years turned a profit. Eighteen farms in the Nei Menggu Bavan Nur unified 
reclamation district which had had losses approaching 10 million yuan in the 
years prior to 1981 realized a profit of 1 million yuan in 1983 after 
implementation of contracts linked to production. ‘freover, these profits 
were on farm after farm. Peform of the economic systems of farm reclamation 
systems follow closely upon improvements in economic results. They have 
joined reform to business consolidation and put stress on solving critica! 
questions which affect production and management in order to upprade busi- 
ness quality, improve enterprise management, and turn a profit where there had 
been losses. They have a grasp on large and key enterprises and have come 
up with manifest results. The number of state farm reclamation businesses 
showing a loss fell from 30 percent in 1982 to 19 percent in 1983. [Text] 
[Beijing ZHONGCUO NONGIIN BAO in Chinese 3 Jan 84 p 1] 12303 
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BEIJING 


NOTABLE RESULTS IN CREDIT COOPERATIVE REFORM REPORTED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 20 Dec 83 p l 


[Article by staff: "Develop the Economic-lever Effect of Credits for Rural 
Areas; Notable Results Achieved in the Trial Reform of Credit Cooperatives in 
the Country; Agricultural Bank of China Asks That 1984 Reform Work Be Gradually 
Expanded" ] 


[Text] Based on the spirit of Document No 1 of the party Central Committee, 
the Agricultural Bank of China has carried out reforms of the management system 
of credit cooperatives at trial locations this year. There are 53 trial coun- 
ties and 8,755 trial credit cooperatives directly under the bank's branches, 
representing 16 percent of the total number of credit cooperatives in the coun- 
try. The appearance of the reformed cooperatives has clearly changed. 


- Contact between the credit cooperatives and the masses has become closer, 
and the feeling of the peasants toward the cooperatives has changed. As a 
result of the work of making a clear inventory of the stocks and of stock ex- 
pansion, clarification of stockholder's rights and back payment of interests, 
the commune members now understand once again that they are the owners of the 
credit cooperatives. With satisfaction, they said: "After 30-some years, the 
credit cooperative has not forgotten this stockholder. The party's policy 
is indeed good!" 


- It has shown on a preliminary basis the superiority of democratic coopera- 
tives. The establishment and improvement of a democratic management system 
has made the contact between the credit cooperatives and the commune members 
closer. It has developed the commune members’ management and supervisory 
influence on the credit cooperatives, and the atmosphere of a democratic 
cooperative has initially been created. 


- Business has begun to be enlivened. Except for a sufficient amount of re- 
serve iunds to be taken out according to regulations and turned over to the 
bank for deposit, the remainder may be fully utilized and this provides great- 
er flexibility. As long as the state policy and decrees are adhered to and 
economic benefits can be anticipated for repayment according to schedule, all 
loans can be granted based on stipulated controls. This has basically solved 
the problem that “loans are hard to obtain, procedures are complicated and 
attitude is poor.” Based on statistics at the end of September this year 
[2983], various types of deposits in the credit cooperatives in the country 
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totaled 38.7 billion yuan, an increase of 7.7 billion yuan over the same date 
of last year. Various types of loans granted from January to September 
totaled 27 billion yuan, an increase of 8.4 billion over the same period of 
last year. 


~ The credit network has been increased and the system construction has been 
strengthened. Since the beginning of this year, more than 32,000 additional 
network stations have been established, meeting the needs of production, 
circulation and the masses. In some locations, it is no longer necessary to 
leave the village to make deposits and secure loans. 


- The concept of economic accounting has been strengthened. Based on the 
reform requirement of independent accounting and individual responsibility 
for surpluses and deficits, the interest rate charged to peasants by the 
credit cooperatives has been adjusted upward this year and the subsidy paid 
to the cooperatives by the banks for rate differences has been eliminated. 
This has promoted the practice of economic accounting by the cooperatives and 
pushed forward their business development. 


The conditions at the trial operations show that the direction of reform is 
correct. Consequently, the Agricultural Bank of China has asked that the 


reform be gradually expanded in 1984 on the foundation of the trial operations 


and based on established policy and principle and actual local conditions. 
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GUANGDONG 


LARGE INCREASE IN PRODUCTION VALUE REPORTED FOR RECLAMATION AREA IN GUANGDONG 
Guangzhou NANFANG RIBAO in Chinese 11 Jan 84 p 1 


[Article: "Gross Industrial and Agricultural Production Value Increased by a 
Large Margin in the Reclamation Area of Our Province; Computed in Constant 
Prices, the Gross Production Value Last Year Increased by 40 Percent Over 
1980"} 


[Text] Through the development of processing plants for agricultural and 
sideline products, the production of commodities has been developed in the 
reclamation area of Guangdong, and its gross industrial and agricultural 
production value has risen by a large margin. Based on statistics, the gross 
industrial and agricultural production value in 1983, computed in constant 
1980 prices, was more than 1.32 billion yuan, an increase of 40.3 percent over 
1980. 


The Guangdong reclamation area is the largest production base of rubber, sisal 
hemp and tropical crops in our country. Output of rubber accounts for 80 per- 
cent of the country's total and that of sisal hemp fiber accounts for 70 per- 
cent of the total. It has an annual production of 50,000 dan of tea and 150 
tons of spice oil [xiang liao you], and it also produces large quantities of 
tropical fruits. Simultaneously with the development of the existing machin- 
ery manufacturing, repair, building material and sugar-processing industries, 
the Guangdong reclamation area has vigorously developed the processing indus- 
tries of agricultural and sideline products. Among them, the processing of 
rubber, sisal hemp, animal products, food, lumber, animal feed and southern 
medicines has been the major development, and more than 2,000 products have 
been produced, 


The Guangdong reclamation area relies on its advantages in raw materials, and 
it has vigorously produced products of low cost and good quality, improved its 
competitiveness in the market of processed products and gained the fruits of 
starting slowly but developing rapidly. Currently, the agricultural and side- 
line products processed in the reclamation area have moved from satisfying 
internal supply to providing commercial goods to the society. 


5974 
CSO: 4007/63 


43 








HEBEI 


INCREASES IN PROVINCIAL COTTON OUPPUT NOTED 
Shijiazhuang HEBEI RIBAO in Chinese 8 ec 83 p 1 


[Article: “Important Breakthrough in Our Province's Cotton Production: 
Current Purchases Approach 1.3 Billion Jin: Average 100 Jin of Ginned 
Cotton Per ‘u--Further Perfect Production Responsibility System. Carry Out 
Scientific Planting: Effectively Utilize Climate Conditions” ] 


Text] According to the announcement of departments involved, as of 15 
December, the province has had a grand total of more than 13.2 billion jin 
of ginned cotton purchased, exceeding last year's total production by more 
than 500 million jin. This was 220.4 percent of the national purchase 
plan. According to current purchases, the average amount purc'iased per mu 
reached over 100 jin. 


This year, cotton production in the province had three outstanding 

features; first was a continuation of increased production and a balance 

in increased production. [run the standpoint of purchases in various 
locales, whether production conditions in a particular locality or county 
were good or bad, there was an increase in production everyvhere. /‘oreover, 
there was a group of counties which last year had been rather laclkine in 
production conditions and produced 40 or 50 jin per mu of ginned cotton 
which this year surpassed 109 jin. Second was the prevalence of types with 
high yields and the broad extent of increased production. The 12,195,900 mu 
of cotton fields throughout the province had an average increase of more 
than 40 jin per mu last year. In the 107 counties and cities with cotton 
planting tasks throughout the province, the number of those with per mu 
yields surpassing 100 jin increased from 11 tc 65, of which 13 counties and 
cities were above 150 jin per mu and 42 counties and cities were above 120. 
At the same time, there emerged a number of brigades with per mu yields 

of ginned cotton of over 200 jin, and plots and households with planted 
cotton of over 300 jin per mu. Third, cotton bolls were large, heavy in 
weight high in fiber content: weaving quality was rather good and post- 
frost blooming was low. 


Cotton production is an area in which our province is in a dominant position. 
In the first few vears after the founding of New China, cotton production 
in our province was first in the nation. However, in the ric-sixties and 
especially during the 10 years of unrest, cotton production in the province 
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was severely damaged owine to ‘left" ideological influences. “he amount 
of land planted was ereatly reduced. "nit production was reduced to a great 
extent. Total production fell to seventh or eighth in the nation. In the 
summer of 1981, when Comrade Hu Yaobane came on an inspection tour, he 
clearly point out: “Hebei is an appropriate place for planting cotton", 
“the people have experience in planting cotton:" “you should strive to 
plant 10 or more million mu of cotton in the next few years.” Total 
production should certainly reach 10 or more million dan (equal to over a 
billion jin). The provincial party and government was determined to carry 
out the directive of the comrade from the central leadership, and moreover 
took it as the breakthrough point in invigoratine the rural economy and 
leading cotton cloth from rags to riches. In 1982, the area of cotton 
planted went from a previous & million mu to 1l million. This year it 
expanded further to 12,195,900 mu. 


The unprecedented bumper crop in cotton in our province this year is 
primarily due to the perfecting and improverent of the cotton production 
responsibility system. The broad masses of cadres, cotton farmers and 
technical personnel in the cotton-producing recions, under the leaders)iip 
of all levels of the party and government, on the one hand, grasped the 
tried and true rules for carrying out production measures, and, on the 
other, grasped the models, promoted new technicues for cotton production and 
carried out scientific planting. Every calling vigorously sunported cotton 
production--espectfally pre-and post-production services. In addition, the 
special climate conditions of good spring and auturm rains, the dry summer, 
and the late frost this year were extremely favorable to cotton pfrowth. 
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HETLONGJIANG 


BUMPER HARVEST IN HEILONGJIANG REPORTED 
Beijing ZHONGGUO NONGMIN BAO in Chinese 13 Nov 83 p 1 


[Article by staff: "Joint Family Contract Production System Demonstrates 
Gigantic Force; Heilongjiang Produced Bumper Harvest in a Year of Disaster"™] 


[Text] This is the first year that Heilongjiang Province has widely practiced 
the joint family contract production system and it is also a year that the 
province has encountered relatively serious natural disasters and still 
achieved an overall bumper harvest in agriculture. Based on investigations, 
the total production of foodgrains in the entire province could reach more 
than 28 billion jin this year, an increase of more than 5 billion jin over 
last year. The production of wheat, flax, sugar beets, potatoes and sun 
flowers all exceeded the highest historical levels. Total income from the 
agricultural sideline industries will reach 11.41 billion yuan, an increase 

of 2 billion yuan over last year. 


Last year Heilongjiang and neighboring Jilin Province similarly encountered 
serious natural disasters. However, because Jilin practiced the joint family 
contract production system on a total basis, both its unit yield and its total 
production of foodgrains exceeded those of Heilongjiang. The foodgrain produc- 
tion of the production teams in Heilongjiang which practiced the joint family 
contract production system was also higher than the ordinary teams. Based on 
these experiences, the provincial party committee implemented the joint family 
contract production system on a total basis at the end of last year. In the 
spring of this year, the province encountered especially heavy snowstorms. 

In the summer season, it also encountered continuous bad weather, with low 
temperatures, a great deal of rain and little sunshine. As a result, there 

was a loss of more than 3 million mu of autumn-harvested crops in the province. 
Farms hit by hailstorms and waterlogged covered 28.4 million mu, representing 
21.5 percent of the sowing acreage. However, because of the implementation of 
the joint family contract production responsibility system which aroused the 
initiative of the peasants to fight the disasters and struggle for a good har- 
vest, the vast contracting households actively participated in flood preven- 
tion and water discharge work with a unified organization. Except for a small 
number of waterlogged areas that became weed-grown lands, most of the areas 

had clean seedlings and large areas of weed-grown land did not appear. 


The joint family contract responsibility system also pushed forward the devel- 
opment of agricultural mechanization in Heilongjiang's rural areas. According 
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to statistics, in the first half of this year alone, there was an increase of 
16,980 small tractors and 2,310 medium and large tractors purchased from 
funds developed by the commune members themselves, and motive power in agri- 
culture increased by 18.1 percent. 


The joint family contract production responsibility system improved labor pro- 
ductivity, pushed forward the development of multiple enterprises and enabled 
the peasants to achieve increased production and income in a year of disasters. 
In addition to intensive farming, the peasants also were involved in transpor- 
tation, processing, construction and special industries and trade within their 
capabilities. Currently, the number of specialized households and priority 
households in the province has reached 869,000, representing 23.7 percent of 
the total number of rural households. The average annual income of the rural 
population will reach 313 yuan this year, an increase of 62.2 yuan over last 
year, the highest amount in history. 
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HUNAN 


ROLE OF COMMODITY CIRCULATION STRESSED 
Beijing ZHONGGUO NONGIIN BAO in Chinese 3 Jan 84 p 2 


[Article by Cao \Veniu, vice governor of Hunan: ‘Invigorate Circulation 
and Vigorously Develop Agriculture” ] 


[Text] The work of strengthening and improving the realr of circulation to 
meet the needs of developing the production of farm commodities is an 
extremely important problem for vigorously developing agriculture so that 
it may quadruple by the end of the century. According to my investigation 
of a number of counties, the following current questions must be studied 
and answered with regard to invigorating circulation. 


Guide Agricultural Production from the Perspective of Commodities 


Agricultural production is currently turning from self-sufficient and 
semi-self-sufficient production to commodity production. This is a 
transformation of historical significance. Development of a commodity 
economy for farmers affects links in production, distribution, exchange and 
consumption. If one link is impeded, further production cannot be carried 
forward. Expanded production requires purchase of greater amounts of 


capital goods and necessitates thr of greater amounts of agricultural 
~ommodities to exchange for them. uction by farmers relies more and 
more upon society. Whether before uring or after production, there must 


be exchange. Without exchange there can be no production. We comrades 
engaged in agriculture must keep our thought up with this transformation and 
thoroughly grasp production and circulation. We must rectify the ideas and 
methods of the past which stressed production and ignored circulation. 


As agricultural commodity production develops, the agricultural products 

of peasant production gradually change from those geared toward satisfying 
personal consumption to those geared toward market exchange. This 

requires that producers make their products fit the needs of society. 
Departments which function as leaders of agricultural production should 
first and foremost assist farmers to upgrade the quality of commodities. 
Because certain products from the province are inferior in quality and high 
in price, development is affected. Although tea production is not 
insignificant, the quality of manufacture is low, as are economic results. 
Because the straw used in straw mats--a primary local product--is too short, 
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high-quality mats of the proper width cannot be made and the ones made 
cannot be sold. This being the case, measures must be adopted to solve 
such problems. Second, information leadership must be strengthened. 
Information which is not timely and correct is a serious problem which 
affects the development of commodity production. All departments must 
proceed from the needs of their own units to provide accurate market 
information to farmers in a timely fashion. 


Establish A Multichannel l‘ultilink Agricultural Product Circulation Network 


Our nation's agricultural economy is currently at a stage in which multiple 
levels and modes of management operate under primarily collective owner- 
ship. There must be multiple channels of circulation adapted to this: and 
there must be established a comprehensive, highly efficient commercial net- 
work with numerous channels and few links. 


State-operated commerce and supply and marketing cooperatives are the 
primary channels for agricultural commodity circulation. Not only must 
there be centralized purchase and allocation of agricultural byproducts, 

but enterprises which take into account supply and demand must be enthusi- 
astically promoted. Rural supply and marketine cooperatives should strive 
to uphold and promote development of agricultural commodity production, 
become adept at preproduction, production and postproduction services, 
expand their purchase and marketing of agricultural byproducts, and organize 
rural economic centers which can become really pivotal for introducing 
industrial goods to the countryside. At the same time they should be 
instrumental in assisting individual retailers and commodity transportation 
and sale among farmers and invigorate channels of circulation. They should 
forcefully encourage county-run trade warehouses and expand buying and 
selling. Rural communes should establish integrated organs for agriculture, 
industry and commerce and other modes, such as specialized households for 
buying and selling. They should increase channels of circulation and turn 
small towns into centers for collection and distribution of agricultural by- 
products. They should cut out unreasonable links in the management process. 
At present, to organize circulation according to administrative divisions 
and modes not only increases artificial circulation links, but turns these 
divisions into constraints and sets up artificial barriers. Circulation 
should be organized along economic lines and in accordance with commodity 
flow. 


Adapt Warehousing and Manufacturing “easures to Fit Commodity Production 
Deve lopment 


Since the fifties, our nation's farm product capacity has experienced 
manifold growth, while storage capacities have not. The masses say that 

we are using the circulation methods of the fifties for the production 
capacity of the eighties. Woeful inadequacies in storage facilities are 
ever more acutely before us: and if measures are not adopted to solve this 
problem, it will inevitably result in a circulation iam affecting production 
development. With our province's bumper crops and inadequate storage 
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facilities, problems for farmers in sellinse their grain become more and 

more glaring. Inadecuate manufacturing capability for farm products and 
obsolete technical equipment are other serious problems. Production 
capabilities in our food and feed industries still cannot satisfy the 
demands of society. The problem with fruits and fresh produce are partic- 
ularly serious. Whenever there is a good crop there is considerable 
spoilage. For these reasons, when considering production we should also 

take into consideration ancillary storage, manufacturing, transportation 

and packing, fully utilize local conditions, and proceed from actua! 
Situations. With consideration of economic results always in the back of 
our minds, we should effectively perform the work of storage, manufacturing, 
transportation and associated functions, really activate the rural economy, 
protect both quality and cuantity, spur the growth of the broad mass of 
rural and urban markets, and bring about the smooth development of commodity 
production. 
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NEI MONGGOL 


AFFORESTATION SUCCESSES IN NEI MONGGOL 
Beijing ZHONGGUO NONGIIN BAO in Chinese 18 Dec 83 p l 


[Article: "Nei Menggu First in the Nation in Afforestation for Third 
Straight Year] 


[Text] Implementing the forestry policies of the 3d Plenary Session of the 
llth CPC Congress and holding steadfast to the guiding principle of advancing 
the individual, the collective, and the nation together, the Nei lenggu 
Autonomous Region's forestry program has greatly accelerated its pace 
throughout the region--increasing 30.4 percent from an annual average of 
4.28 million mu in the 3 years before the session to 5.58 million in the 

3 years since. In 1981, 5.71 million mu underwent afforestation: in 1982, 
7.74 million mu; and this year, 8.3 million, which was 63.7 percent above 
the yearly quota. This figure is an increase of 7.2 percent over last 
year. For 3 years in a row the afforestation area has been first in the 
nation. 


Since the 3d Plenary Session of the llth CPC Congress, party committees 

of the autonomous region have liberated thought, proceeding from real situa- 
tions, and fixed on an economic policy of “forests and grazing first’ with 
numerous kinds of enterprises." Moreover, they have switched from the policy 
of "collective afforestation first" to one of "advancing the individual, 

the collective, and the nation together" in a timely fashion, in accordance 
with changes in the economic system of villages in pastoral areas: for 
afforestation by individuals, “no limits in amount; whoever afforests has 
possession: no shifts in the long term; and inheritance permitted.” Commune 
members have priority for apportionment of land suitable for afforestation 
in the village vicinity for a limited time: and they are allotted unlimited 
areas of barren hills, sandbanks, dunes and small] watersheds in accordance 
with their contractual capabilities. Forests planted by organizations 

under unified collective planning may by permission be contracted out to 
participating commune members for management. Afforestation by commune 
members shall enjoy the same subsidies as national afforestation. Protec- 
tion shall be provided to timber under individual management or contract 

in that it shall not be encroached upon by any unit or individual. 


Commendations and awards shall be given when appropriate to units and 
individuals for outstanding achievements in afforestation. “ore than 11l.] 
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million mu of land for afforestation has been granted to commune members 
and more than 7.24 million mu of second-growth national forests has been 
entrusted to brigade management thus far. Over the past 30 years and more, 
only 2 percent of all aforestation was by commune members. That figure 
reached 21 percent last year and went over the half-way mar! this year. 


At the same time the autonomous region's party committees have effectively 
implemented a forestry production responsibility system based on contracts 
to households and paid close attention to leading forestry households to 
suit measures to local conditions, be particular about actual results, and 
plant more of the hardier strains of shrubs. Up to now, various forms of 
responsibility systems have been implemented in 90 percent of the region's 
collective forests and there have appeared a number of specialized and 
priority households in seedling cultivation, afforestation, and management 
and protection. The survival rate for the entire region is over /0 percent. 
In the past, with no one to protect collective forests, they became "little 
treasuries for the cadres” with no restraints on licit or illicit cutting. 
Now, with someone in charge of the forests, household rights, whoever having 
the trees being concerned about them, and the popularization of local 
contracts, there has appeared a new situation in which each household 
engages in afforestation, each individual protects forests, and all are 
under mutual supervision. 
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NINGXIA 


GRAIN PRODUCTION UP IN 1983 
Yinchuan NINGXIA RIBAO in Chinese 30 Dec 83 p l 


[Article by staff: "Agricultural Production in Our Region Registered Gains 
This Year; It is Estimated That Compared to Last Year Foodgrain Production 
Will Increase by 17 Percent and Total Agricultural Production Value Will In- 
crease by 8.4 Percent"™] 


[Text] The data provided by the bureau of statistics of the autonomous region 
show that on the foundation of 3 continuous years of bumper harvests agricul- 
ture in our region has achieved another bumper harvest this year. It is esti- 
mated that total foodgrain production will reach approximately 2.8 billion jin, 
an increase of about 17 percent over last year and exceeding the previous high- 
est historical level. The income from multiple enterprises will reach 332.58 
million yuan, an increase of 11.2 percent over last year. The total production 
of oil materials will reach 75 million jin, an increase of 35.5 percent over 
last year. The production of beets will be 280 million jin, enough to satisfy 
the sugar-making industry in our region. It is estimated that total agricul- 
tural production value in our region will reach 830 million yuan, an increase 
of 8.4 percent over last year. 


Particularly gratifying was the improvement of the production situation this 
year in the eight counties of the southern mountain region which, for many 
years, had had lean harvests because of disasters. Total foodgrain production 
reached 650 million jin, an increase of more than 100 percent over last year. 


With a bumper harvest, the vast peasant population and the staff and workers 
of the state-operated farms have not forgotten the state and have enthusias- 
tically sold their foodgrains, oil materials and other agricultural sideline 
products to the state. Computed on the basis of the foodgrain year, 580.58 
million jin of foodgrains have been requisitioned by purchase and have entered 
the warehouse by the middle of December, exceeding the annual plan by 93 per- 
cent. In addition, 71.82 million jin have been procured through negotiated 
prices. Oil and fat in the amount of 7.71 jin have been requisitioned by pur- 
chase, completing 94.4 percent of the annual plan. 


The agricultural production in our region has registered new gains this year. 
The reason continued to be reliance on policy and science. The better weather 
was also a factor. In the past year, various counties and municipalities have 
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conscientiously implemented the spirit of Central Committee Document No l, 
stabilized and improved the agricultural production responsibility system 
and actively developed multiple enterprises. A large group of specialized 
households and priority households have appeared, and an economy of self- 
sufficiency and semi-self-sufficiency is beginning to be transformed into 

a commodity economy. On the foundation of breaking the 2-billion-jin level 
last year, the foodgrain production of the counties in the region irrigated 
by water brought in from the Yellow River increased to 2.2 billion jin this 
year. The average foodgrain production of rural households in the two coun- 
ties of Yongning and Qingtongxia reached 10,000 jin, and the foodgrain com- 
modity rate improved uninterruptedly. Various locations in the region have 
also paid very important attention to the promotion and popularization of 
advanced agricultural techniques. Various types of training in backbone 
agricultural techniques were given 140,000 person-times in the region this 
year. Notable results were achieved in promoting superior crop varieties 
and such new techniques as plastic film ground coverage. The planting of the 
superior-strain “Ningchun No 4" (original name "Yongliang No 4") wheat 
reached 640,000 mu. As a result of expanding the "“Ningchun No 4" planting 
acreage, wheat production in Lingwu County increased by more than 1 million 
jin. In the regionirrigated by water from the Yellow River, large areas of 
hybrid rice have also been trial-planted. The average yield per mu was more 
than 1,350 jin, an increase of 320 jin when compared to the “Jingyin No 39" 
strain. Acreage of plastic film ground coverage in the region increased to 
more than 16,300 mu, which was used for more than 40 varieties of crops and 
resulted in a net increase of income of more than 3.7 million yuan. 
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SHANXI 


SMALL RIVER CONTROL CONTRACTS SHOW RESULTS 
Quotas Outstrippred 
Taiyuan SHANXI RIBAC in Chinese 9 Dec 83 p ! 


[Text] In the past year, our province has vigorously promoted household 
contracts for small river control with manifest results. Accordine to 
incomplete estimates, over 570,000 commune members (comprising 19 percent of 
the total number in mountain regions) throughout the province have contracted 
to manage over 14.7 million mu of small riverbeds, on a total protection 

area of over 5 million mu. At present 2.73 million mu have been brought 
under initial control, exceeding planning quotas by 37 percent. Once 

rural villages had put into effect the contract production responsibility 
system, many cadres and commune members sought new ways to maintain soi! 

and water. The provincial party and government at appropricte times 
summarized and propagated the experiences of the minor watersheds under 
household contract created by the masses and were completely and fully 
supported by the cental leadership and concerned departments. Local 
committees, administrative offices and leadine comrades in the party and 
government of many counties of “izhou, Luliang, and Linfen personally 
dispatched and led cadres and technical people to fix plans for management, 
urged communes and brigades and aided them to sien contracts, and at 
appropriate times studied and solved new problems {n contracting manacement, 
assuring the healthv development of this new endeavor. 


‘iao Hunman, the first household in the province to contract for control of 
a small riverbed, successfully controlled an area of 200 mu (some 80 

percent of the contracted area) in the 3 years since the contract started, 
so that basically the soil did not erode and the water did not overflow its 
banks. Last year he realized 2,700 yuan of income from his river basin, 

and this year made 6,700 yuan. Wane Cuixin, a female briecade member of the 
Guoda brigade in Xi county, led her household in moving over 14,500 cubic 
meters of earth since last July, planting over 16,720 trees and controlling 
over 120 mu of eroded land. This spring they planted sorghum, soybeans, and 
potatoes on over 30 mu, harvesting over 109,000 {in of potatoes alone. They 
use one gully to control another, reap benefits the year they do the work, 
and accummulate more funds for more river manegerent. The “tulteng reeion 
has taken to the three Linkse-<contract, manareement anc benrefit--avicly, 
reaciiing a 3.5 percent rate of erowth. This is a sevenfold increase over 
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the average control before the 3d Plenary Session of the llth CPC Congress 
and almost twice the rate since then. At present, each locality is 
summarizing its experience and lessons and further perfecting the responsi- 
bility system for small river basins so that management conditions for next 
year will be even greater in extent. 


Problems Still Remain 
Taiyuan SHANXI RIBAO in Chinese 9 Dec 83 p l 


[Text] Our province began promoting household contract responsibility 
systems for management of smal! river basins last summer and fall. That 
was over a year ago. In the last vear, since each locality has conscien- 
tiously put into effect party policies, solved problems in a timely fashion, 
and mobilized the enthusiasm of the farmers for contracts on nanaging small 
river basins, there has appeared a welcome phenomenon in which the myriad 
households have taken control of a myriad of waterways. Numerous barren 
hills and gullies which had lain dormant for years have begun to profit 
mankind. Practice has proven that household contracts for small river 
basins conform with the special natural features of our province and the 
levels of development of productive force for rural villages at present. 
They also fit the special features of dispersed enterprise since the 
contracts linked to production responsibility svstem was put into effect 
for rural mountain regions. They are an effective way of bringine vealt! 

to mountains where there was poverty and swiftly changine backward condi- 
tions. Since contract management of small river basins is a new endeavor, 
there are unavoidably some problems. For example: the masses in sone 
areas are still unwilling or lack the darine to enter contracts--throughout 
entire brircades and communes. In some areas, there are “fertile rullies’ 
everyone wants and “barren ecullies" no one wants. ‘Some farmers contract but 
do not control river basins, holdine them for their proreny. Some have 
managed them inadecuately, and the quality of projects has not been high, 
etc. These situations illustrate the fact that our contract responsibility 
system is still not perfect and needs relentless supplementation and 
perfecting in practice, so that it can have the prestige it should. Now 
the winter is upon us. The leadership at all levels and concerned depert- 
ments should turn their heads to review the situation in contracts for 
small river tasins, like Liulin County. See what the experiences were, and 
what the lessons were. What new situations and cuestions are there? Ho 
are they to be answered? By following the party's policies and revisine 
regulaiions in accordance with local conditions, we can make the contract 
responsibility system for small river basins better dav by day, and expedite 
the healthy development of the work of contracts to control small river 
basins in our province. 
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CONFERENCE ON COMMODITY PRODUCTION 
HK140615 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 13 Feb 84 


[Summary] The Yunnan branch of the Agricultural Bank of China recently held 
a meeting in Kunming of subbranch managers. The participants studied Docu- 
ment No 1 of the CPC Central Committee, the spirit of the national conference 
of managers of subbranches, and the speech made by Pu Chaozhu, the Yunnan 
Provincial CPC Committee deputy deputy secretary and governor, at the con- 
ference. The meeting analyzed the new problems and circumstances confront- 
ing the favorable rural situation in the province and worked out plans for 
rural financial work in 1984. 


The meeting held: The system of contracted responsibilities based on house- 
holds with payment linked to output is being implemented in depth through- 
out the province. There are now more than 470,000 specialized households 

and households doing spvcialized jobs. To develop large-scale commodity pro- 
duction on the basis of the contracted responsibility system is the starting 
point of rural financial work. 


Thanks to the all-round development of agricultural production, the peasants’ 
income has been increased and they have more funds for engaging in economic 
activities. In addition, the need of credit for production and sales has 
also increased. Therefore, it is necessary to proceed from the actual situa- 
tion of Yunnan, tap financial potentials, and enliven the economy of the 
province under state planning. To put it specifically, it is necessary to 
do well the following work in 1984: 


"1. Continuously support the responsibility system and the all-round develop- 
ment of agriculture, forestry, animal husbandry, sideline occupations, fish- 
ery, agriculture, industry and commerce. The stress of agricultural loans 
must be shifted onto supporting the specialized households, economic inte- 
grated bodies, and poor households in developing commodity production; 

helping the communes develop industry; supporting agricultural technical 
transformation and the application and popularization of science and tech- 
nology; assisting the development of forestry, animal husbandry, and fishery; 
and supporting collective and individual commerce. It is necessary to support 
the production of grain, particularly the production of commodity grain, 

so as to raise the commodity rate and the yield per unit area and to promote 
the steady growth of the total output of grain. 





"2. Actively remove the obstacles in circulation channels and ensure the 
smooth flow of rural commodity circulation. The problem of peasants getting 
into trouble in selling and purchasing goods has not been thoroughly solved 
in the rural areas of our province. Credit departments at all levels must 
strive to form a multichannel rural commodity circulation network so as to 
smooth the circulation channels and further promote the development of conm- 
modity production. 


"3. It is necessary to tap financial potentials, strengthen credit manage- 
ment, and strive to achieve better economic results in credit funds. This 
year, there are greater supply and demand needs regarding credit funds in the 
rural areas. However, there are also great potentials. We must energetically 
encourage rural bank savings and make great efforts tapping potentials, 
strengthening management, and handling policies. We must do our work well 

and satisfy the reasonable demand for credit so as to play a greater and 

more effective role in promoting the development of rural commodity produc- 
tion. 


"4. Carry out all-round reform of the management system of credit coopera- 
tives and give full play to the role of credit cooperatives.” 
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YUNNAN 


BRIEFS 


RURAL ECONOMIC DEVELOPMENT--Last year, sales of agricultural means of produc- 
tion in the province greatly increased, reaching an all-time high. According 
to statistics, total sales in the provincial supply and marketing cooperatives 
system amounted to more than 450 million yuan, an increase of 17 percent 

when compared with 1982 figures. The growth rate of the border nationality 
areas and remote mountainous areas was greater than in the interior. For 
example, in Nujiang Lisu Autonomous Prefecture, a 48-percent increase in 
sales, as compared with 1982, was recorded. In Xishuangbanna Dai Autonomous 
Prefecture, the sales of chemical fertilizers increased by 57 percent as 
compared with 1982, ranking first in terms of the rate of increase. [Summary] 
[Kunming Yunnan Provincial Service in Mandarin 2300 GMT 30 Jan 84] 


AGRICULTURAL MACHINES, TOOLS--The number of agricultural machines and tools 
sold in Yunnan Province in 1983 was approximately one-third more than in 

1982. Of these, the number of hand-held tractors sold was 2,300, the number 
of agricultural and sideline products processing machines sold was 4, /00, 

and the number of threshers sold was some 12,000 more than in 1982. [Summary] 
[Kunming Yunnan Provincial Service in Mandarin 1100 GMT 2 Feb 84 HK] 
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